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DISARMAMENT REQUIRES SINCERITY OF SUPERPOWERS 


HK130137 Beijing RENMIN RIBAO in Chinese 8 Aug 86 p 6 
["Jottings" by Liu Ban: "An Invitation That Is Significant and Worth Pondering"| 


[Text] "Before my arrival in Hiroshima, I thought I knew about atom bombs, but now [| 
must say I really know about atom bombs only after coming here."' This was stated by 
South African Bishop Desmond Tutu, a Nobel prize winner, on 6 August in Hiroshima when 
he attended the activities marking the 4lst anniversary of an atom bomb being dropped 
on Hiroshima. This statement expresses the feeling of those who have witnessed the 
miseries brought to the innocent people of Hiroshima by the atomic bomb. They call on 
the people of the world to see clearly the dangers of a nuclear war and to fight for 
world peace. 


The name of Hiroshima has enlightened a great number of people. In the past it was a 
synonym for nuclear calamity, and now it represents the powerful voice of the world 
people who are opposed to nuclear war and are fighting for peace. 


On the occasion of marking the 4lst anniversary of the bombing of Hiroshima, mayor of 
the city Araki again called on the heads of state of the United States and the Soviet 
Union to hold talks on nuclear disarmament in Hiroshima, the place where the first atom 
bomb was dropped. Mayor Araki himself was an eyewitness to the tragedy in Hiroshima. 
When the first atom bomb exploded 3.5 km away from him, he was 29 years old. For many 
years, Mayor Araki has consistently devoted himself to the cause of turning Hiroshima 
into a "sacred place of peace." 


The invitation is, no doubt, significant and worth pondering. "At the crucial mome it 
of choosing peace and self-destruction in the world of today" (dictum of Javier Perez 
de Cuellar), the sincerity of the superpowers, which possess an immense amount of 
destructive nuclear weapons, for disarmament and peace will be tested. The piace for 
holding talks is less important, what is important is sincerity. 


RENMIN RIBAO ON S. AFRICAN, SOUTH KOREAN REGIMES 


HK131110 Beijing RENMIN RIBAO in Chinese 12 Aug 86 p 6 
["Jottings" by Rong Jiu: "A Pair Who Are Fierce of Mien but Faint of Heart"'] 


[Text] On 8 August, South African troops detained Winnie Mandela, a well-known black 
woman activist, for 45 minutes in Soweto in order to prevent her from investigating 
their activities in black schools. 


The South African authorities went so far as to employ their troops to deal with a 
black woman. It seemed that if Winnie Mandela was detained, she would not know the 
evil deeds that their troops committed in black schools. Does this show that the South 
African authorities are strong or weak, wise or foolish? The answer is self-evident. 


What a striking parallel! In Asia, the South Korean authorities have time and gain 
called out police and troops to put democratic figure Kim Tae-chung under house 
arrest. It has been estimated that since Kim Tae-chung returned to South Korea from 
the United States in February last year, he has been placed under house arrest 28 
times, an average of twice a month. [paragraph continues] 
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The latest took place on 25 July. On that day, the South Korean authorities called out 
400 policemen to surround Kim Tae-chung's house in order to stop him from taking part 
in a mass rally on “amending the Constitution." Does this show self-confidence or 
cowardliness by the South Korean authorities? Can the influence of Kim Tae-chung be 
"put under house arrest?" The answer is also self-evident. 


It seems that the South African and South Korean authorities will certainly continue 
with their doings. Because they do not enjoy popular support, they always suspect 
danger at the slightest sound. Therefore, every act of a bare-handed woman and a frail 
democratic figure is regarded as a threat to the domination of the two regimes so that 
they are violently suppressed. It is well put to say that such regimes look tough but 
are really weak inside. 


JINGJI RIBAO DISCUSSES NEW MULTIFIBER AGREEMENT 


HK121222 Beijing JINGJI RIBAO in Chinese 6 Aug 86 p 2 


["Commentary From Geneva" by reporter Li Zhiliang: "Free Trade or Trade Protectionism 
-- On the Fourth International Textile Agreement") 


[Text] On 1 August, the day before the third international textile trade agreement 
(the Multifiber Arrangement) was due to expire, the GATT Textiles Committee concluded 
another meeting and approved the agreement's third protocol on extension, thus 
introducing a fourth textiles agreement. 


As a result of the unremitting efforts and struggle of various developing countries, 
the new agreement shows some improvements in a few areas. However, generally speaking, 
no progress has been made in removing the restrictions on and the obstacles to textile 
trade or in encouraging free trade. In fact, certain aspects of trade protectionism 
have been encouraged. 


First, regarding the range of products, covered by the agreement, in addition to 
various cotton, woolen, artificial fiber, and synthetic fiber products and blends, the 
new agreement also covers silk, ramie, and flax products. This means that restrictions 
are imposed on almost all textile products. 


Second, the new agreement acknowledges that the adverse effects of an increase in the 
import of a certain type of products on other types of products can contribute to 
"disrupting the market."" Thus, it gives importing countries a rationale for extending 
the restrictions on the import of a certain type of products to the import of other 
types of products. 


Third, according to the old agreement, before an agreement is reached between an 
exporting country and an import'ng country, the latter can impose restrictions for 12 
months. However, according to the new agreement, under certain circumstances, the 
importing country can unilaterally extend this period to 24 months. 


Obviously, all this runs counter to the principle of free trade and the basic purpose 
of the textile agreement. This is just another glaring example of how various 
developed countries, the United States in particular, are practicing trade 
protectionism. 


On the basis of the "international long-term cotton textiles agreement," which was 
signed in 1962, the arrangement regarding international trade in textiles was signed to 
extend the restrictions on various types of products to various types of fibers. This 
is also known as the "Multifiber Arrangement." 
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The first textiles agreement was signed in 1973 and put into effect in 1974. It was 
extended twice, once in 1978 and once in 1982. The present number of the arrangement's 
contracting parties is 43. In 1984, the total volume of their textile exports was 88.6 
billion, which accounted for 88 percent of the total volume of the world's textile 


exports. 


Although it is clearly stated in the arrangement that its purpose is to “ensure the 
development of textile trade, particularly the development of the textile trade 
conducted by developing countries, gradually remove the barriers to textile trade, 
liberalize world trade, and prevent production and the markets of the importing and 
exporting courtries from being disrupted,” as revealed in a comprehensive survey 
conducted in 1984 by a textiles supervisory organ on how the arrangement had been 
implemented, “since the arrangement went into effect, almost all the restrictions 
imposed in accordance with the arrangement have been imposed on developing countries" 
and “little or no progress has been made in removing trade barriers or in gradually 
liberalizing trade."' The arrangement covers a wider range of products each day. Its 
terms are becoming increasingly strict and the number of devices employed by various 
countries is also growing. In implementing the arrangement, under the pretext of 
various "special circumstances," the textile importing countries discriminate against 
the textile exporting countries, thus making them suffer heavy economic losses. 


Since the arrangement was negotiated, various developing countries have been combating 
various forms of protectionism and resisting the unfair system governing the 
international textiles trade. The Chinese delegation participating in the meeting of 
the textiles committee (China became a contracting party of the Multifiber Arrangement 
on 18 January 1984) sided with various developing countries in criticizing the United 
States and other countries for adopting protectionist measures. It was "disappointed" 
at the outcome of the meeting and has reservations on the imposition of restrictions on 
a wider range of products. Some participants observed that on the one hand, the United 
States and some other countries had called for the liberalization of trade at the 
latest round of multilateral trade talks, while on the other, they advocated that trade 
protectionism be given expression in the textile agreement. Peopie cannot help 
asking: What do they want? 
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REAGAN OPTIMISTIC ON U.S.-USSR SUMMIT PROSPECTS 


0W130902 Beijing XINHUA in English 0656 GMT 13 Aug 86 


[Text] Washington, August 12 (XINHUA) -- U.S. President Ronald Reagan said today he is 
optimistic about the prospects for the next U.S.-Soviet summit meeting, but denied that 
he offered to delay deployment of his “star wars program" in his letter to Soviet 
leader Mikhail Gorbachev. 


At a nationally televised press conference in Chicago, where Reagan is campaigning for 
Republican candidates, he said he is looking forward to a meeting with Gorbachev at 
which “we are going to make more progress than probably has been made in a number of 
years because of some of the problems that are concerning" the Soviet leadership. 


However, he said, he has not yet received a reply from the Soviet leader to his 
counterproposals on arms control and is now waiting for report from the U.S. arms 
negotiators, who have just concluded two days of talks with Soviet officials in Moscow. 


While refusing to reveal the contents of his letter sent to Gorbachev on July 25, 
Reagan said reports that he has proposed "delaying our Strategic Defense Initiative 
(SDI)" are untrue. 


In Moscow today, chief Soviet Foreign Ministry spokesman Gennadiy Gerasimov said that 
Reagan's SDI program remained a major obstacle to a new agreement on arms control and 
denounced Reagan's statements that he is not willing to bargain over SDI. 


Reagan, who came to Illinois, his native state, on a one-day campaign tour, also 
defended U.S. opposition sanctions against South Africa. He said that "punitive 
actions would not only be disruptive to surrounding states but also be very punitive to 
people we want to help." 


The push for stiff trade sanctions against the white minority government in Pretoria on 
U.S. Capitol Hill by both Democrats and Republicans is a mistake because "they are 
asking for something that would not be helpful,” he asserted. 


The House of Representatives has approved a total trade embargo on the Pretoria 
government and the Senate Foreign Relations Committee has voted 15-2 for a package of 
new economic sanctions. 


Reagan welcomed a proposal earlier today by South African President P.W. Botha that the 
leaders of Western countries opposed to economic sanctions meet with his government to 
discuss the current situation in the country. But when asked at what point he would be 
willing to go beyond "friendly persuasion” to press the South African regime to give up 
its apartheid policies, Reagan replied that he couldn't fix a timetable for it. 
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DPRK EDITORIAL DECRIES ROK LEADER'S TALKS CALL 


0W131706 Beijing XINHUA in English 1434 CMT 13 Aug 86 


{Text] Pyongyang, August 13 (XINHUA) -- South Korea is trying to escape blame for the 
suspension of the North-South dialogue by claiming that it wants to resume the talks, 
the Korean newspaper NODONG SINMUN said in an editorial today. According to the 
report, South Korean "President" Chon Tu-hwan said at a press conference on August 11 
that he wants to “re-open the South-North dialogue", and also called for a North-South 
summit to discuss the future of the Korean peninsula. 


The Democratic People's Republic of Korea (DPRK) broke off poolitical and economic 
talks with the South on January 20 in protest against the joint U.S.-South Korean 
military exercises known as "Team Spirit '86", which began February 10 and lasted two 
months. The North also broke off the talks in January, 1985, in a similar protest. © 


The paper said the DPRK in June put forward a new peace proposal calling for 
North-South-U.S. military talks, and has made every effort to realize the proposal. 
Chon Tu-hwan, however, did not mention the June proposal at the press conference, which 
shows "he wants neither a relaxation of tension nor peace," the paper said. 


DPRK'S NORTH PYONGAN ART TROUPE PERFORMS IN LIAONING 


SK130756 Shenyang LIAONING RIBAO in Chinese 1 Aug 86 p 1 


[Text] The performances of the North Pyongan provincial art troupe from Korea over the 
past few days were praised by the people of Shenyang. On the evening of 31 July, the 
troupe staged its last performance in Shenyang. Quan Shuren, secretary of the Liaoning 
Provincial CPC Committee; Li Changchun, acting provincial governor; and Bai Lichen, 
provincial vice governor, watched the performance. Before the performance, they met 
with the troupe leader Kim Chang-yong, and other major performers, and held cordial 
talks with them. 


Quan Shuren and other comrades warmly applauded the brilliant performance of the 
artists. After the performance, they walked up to the stage to extend congratulations 
on the successful performance, presented flower baskets to the art troupe, and had a 
group picture taken with the Korean comrades. 


The North Pyongan provincial art troupe will also visit Yingkou, Jinzhou, Fuxin, and 
Dandong. 


DPRK PROVINCIAL LIGHT INDUSTRIAL TEAM VISITS JILIN 


SK140446 Changchun Jilin Provincial Service in Mandarin 0930 GMT 13 Aug 86 


[Text] At the invitation of the Jilin provincial people's government the 8-member 
Chagang provincial light industrial observation team from the DPRK headed by (Cho 
Chin-ur,;', chief director of the Korea Chagang Provincial Local Industrial General 
Bureau, arrived in Changchun on 11 August for a 10-day visit and observation. On that 
evening, provincial Vice Governor Liu Shulin met with and hosted a banquet in honor of 
all the comrades of the observation team. 


During its stay in Changchun, the observation team visitec the Changchun No 1 Vehicle 
Plant, the Changchun City Shirt Plant, the Changchun City No 1 Lock Manvfacturing 
Plant, the Changchun Bicycle Plant, and the Changchun Light Industrial Machinery 
Plant. It left Changhun by train this afternoon to continue its visit in Jilin, 
Liaoyuan, Tonghua and other areas. 
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ZHAO GREETS MALAYSIA'S MAHATHIR ON REELECTION 


BK131419 Beijing in Malay to Malaysia 1230 GMT 13 Aug 86 


{"Text" of 12 August congratulatory message by PRC Premier Zhao Ziyang to Malaysian 
Prime Minister Datuk Sri Dr Mahathir Mohamed] 


[Text] Your Excellency Datuk Sri Dr Mahathir Mohamed, prime minister of Malaysia, 
Kuala Lumpur: 


On behalf of the government and people of the PRC as well as myself, I extend my 
sincere congratulations to Your Excellency on the occasion of Your Excellency's 
reelection as the prime minister of Malaysia. I have noticed with joy that a new level 
of progress in the friendly relations and cooperation between the PRC and Malaysia has 
been achieved since Your Excellency's visit to the PRC in November 1985. I sincerely 
hope that the friendly relations and cooperation between the peoples of the two 
countries will be further enhanced during Your Excellency's new tenure. We wish Your 
Excellency good health, happiness, and more success in various undertakings. May 
Malaysia be prosperous and its people happy! 


[Signed] Zhao Ziyang, premer of the PRC State Council 


Beijing, 12 August 1986 


BK131415 Beijing in Malay to Malaysia 1230 GMT 13 Aug &&4 


{"Text" of 12 August congratulatory message by PRC State councillor and Foreign 
Minister Wu Xueqian to Malaysian foreign Minister Datuk Rais Yatim] 


[Text] Your Excellency Datuk Rais Yatim, the foreign minister of Malaysia, Kuala 
Lumpur : 


I would like to extend my warm congratulations and best wishes to Your Excellency on 
the occasion of Your Excellency's appointment as foreign minister of Malaysia. I hope 
that the friendly relations and cooperation between the PRC and Malaysia will continue 


to grow and prosver. 


[Signed] Wu Xueqian, PRC state councillor and foreign minister 

Beijing, 12 August 1986 

GU MU MEETS SINGAPORE PHILOSOPHY INSTITUTE GROUP 

OW131134 Beijing XINHUA in English 1120 GMT 13 Aug 86 

[Text] Beijing, August 13 (XINHUA] -- Gu Mu, state councillor and concurrently 
honorary president of the China Confucius Foundation, met and feted Pek-low Siok Ching, 


director of the Institute of East Asian Philosophies of Singapore, and her party at the 
Great Hall of the People here this evening. 


The Singaporean guests arrived August 6 to discuss the holding of an international 
symposium on Confucianism next year in China. 
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AFGHAN GUERRILLA LEADER ON USSR WITHDRAWAL OFFER 


0W140756 Beijing XINHUA in English 0553 GMT 14 Aug 86 


[Text] Islamabad, August 13 (XINHUA) -- The military situation in Afghanistan is 
getting more favorable to the guerrillas, a prominent guerrilla leader said here today. 


In an exclusive interview with XINHUA here this afternoon, Gulbuddin Hekmatyar, leader 
of the Hezb-e Party of Afghanistan, said that the entire route from. the 
Afghanistan-Pakistan border to Logar Province, south of Kabul, is now virtually under 
the concrol of the resistance force. 


He said that las’: year, the Soviet-Kabul troops conducted many ambushes against the 
guerrillas crossing Logar Province to northern Afghanistan. During the last few 
months, however, the guerrillas have started ambushes against their enemies. 


The route in Logar Province, he said, is very important for resistance forces since it 
connects them in eastern and northern Afghanistan. 


In July this year, a big conference of the resistance force was held at a place only 45 
kilometers from the Kabul city but the Soviet-Kabul troops were unable to disrupt it, 
he said. 

On July 25, he said, freedom fighters using surface-to-surface rockers repulsed attacks 
of the Soviet-Kabul troops. On the following day seven Soviet helicopters were seen 
transporting dead bodies to Kabul. 


The military situation in other parts of Afghanistan is also getting more favorable to 
the resistance force. Many posts around the Herat city in western Afghanistan were 
destroyed by the mujahideen recently and in Qandahar city in the south, Soviet soldiers 
dare not walk in the streets, he said. 


He described ~he recent Soviet announcement to pull out six regiments before the end of 
the year as another trick to deceive world public opinion. "This trick is also aimed 
at demoralising our people and deceiving them into thinking that there is another way 
to end the war and therefore leave the armed struggle,” he said. 


The Soviets have two choices, to withdraw from Afghanistan completely, promptly and 
unconditionally, or to send in fresh troops to prevent the present situation from 
getting more unfavorable to them. The mujahideen will never la, down their arms until 
the complete and unconditional withdrawal of the Russians, he stressed. 


INDIA LAUNCHES $3-BILLION BIRTH CONTROL CAMPAIGN 


HK140504 Beijing CHINA DAILY in English 14 Aug 86 p 1 


[Text] New Delhi -- India, fearful of overtaking China as the world's most populous 
nation within the next four decades, is launching a whopping $3 billion family planning 
campaign that seeks to achieve in three years targets that were originally set for the 
turn of the century. 


The reputable Washington-based Population Research Bureau had predicted that with the 
present population growth rate of 2.1 per cent a year ~-- India adds one Australia [as 
published] to its population every year -- its population of 1.19 billion would be more 
than that of China by the year 2020. 
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In other words, whereas China would be adding 9 million to its population each year at 
the growth rate of 1.1 per cent, India would be growing by 16 million annually. 


Haunted by a Malthusian nightmare, the government finalized a plan recently at the 
behest of Premier Rajiv Gandhi who, since assuming leadership of this 780 million 
nation 20 months ago, has sought to introduce reforms in several key areas of public 


life. 


Among other things, the scheme calls for raising the percentage of couples in the 
reproductive age group who practise one or other method cf family planning from a mere 
35 per cent to 42 per cent. 


The birth rate is to be brought down from 33 per thousand to 29.1 per thousand and the 
average age of marriage for women from the present well under 20 for most states to 


over 20. 


The scheme borrows heavily from the Chinese experience, especially in the setting up of 
a corps of 2 million women volunteers with each volunteer being given a constituency of 
60 couples to motivate. The volunteers will be offered various incentives including 
the promise of regular governoment jobs. 


After the backlash against family planning following forcible sterilizati as during 
Premier Indira Gandhi's emergency rule 10 years ago, the accent in the present 
programme will be more on spacing of children "through education and persuasion." 


Those practising the two-child norm will be made “honoured citizens" and receive 
incentives like old age pensions and low-premium insurance policies. 


To counter the preference for sons, the government has proposed that those with two 
daughters will be given monetary benefits. 


The policy was chalked out while keeping in mind old Indian prejudices against limiting 
familes. Children, especially sons, are considered a security against old age penury 
and given the current state of the pudlic health system and consequent high mortality 
rates a large brood is seen as an insurance against sibling loss at childbirth or 


infancy. 


"If each of the two million workers engaged in family planning could motivate one 
couple a fortnight, the nation would achieve more than its target," Family Welfare 


Minister Krishan Kumar said. 


He said the $3.7 billion being spent on the programme will be cost-effective in the 
long run since the government spends a mere $36 on every birth averted and about $800 
on the education and health of each child born. 
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PRC DISCUSSING COOPERATION WITH EASTERN EUROPE 


HK140530 Beijing CHINA DAILY in English 14 Aug 86 p 1 
[By staff reporter Wang Gangyi|] 


[Text] China and the East European countries have been discussing further co-operation 
in science and technology, an official of the International Co-Operation Bureau of the 
State Committee of Science aad Technology told CHINA DAILY. Concrete proposals have 
been made, he said. "The proposals include transfer of science and technology results, 
co-operation in soft science and holding of academic symposiums," the official said 
yesterday. 


At present there are abo:::  gcience and technology co-operation projects between 
China and East European ©..nt ...;, involving agriculture, coal mining, machine building 
environmental protection. water conservancy, geology, construction, food processing, 
railways, electronics, . “cals and meteorology. Most have taken the forms of 


exchanging investigation groups and joint researci by corresponding institutions. 


The official stressed that science and technology have developed rather rapidly in East 
Europe in the past 20 years, with some countries reaching advanced world levels. 


"To further expand co-operation and import some advanced science and technology that 
China needs will benefit the country's modernization drive," he added. 


Co-operation in science and technology between China ard Romania, Yugoslavia, Poland, 
the Democratic Republic of Germany, Czechoslovakia, Hungary and Bulgaria started in the 
1950s. But it was suspended during the 60s and 70s before being resumed a dozen years 
ago. 


The official said, "China bases its co-operation with the socialist countries of 
Eastern Europe on the princ:;,les of equality and mutual benefit, on helping to meet 
each other's needs, on practical results and on emphasizing variety." 


Scientific and technological links between China and Eas* Europe got a new boost last 
May when State Councillor Song Jian, Chairman of the State committee of Science and 
Technology, visited Poland, the German Democratic Republic, Czechoslovakia and 
Hungary. It was the highest Chinese science and technology delegation to visit the 
four countries in more than 30 years. During the visit, which was described by Chinese 
officials as a “success,” 12 co-operation documents were signed. 


Co-operation in science and technology between China and the Soviet Union has also made 
some progress during the past few years, according to the official. Statistics 
provided by the International Co-Operation Bureau show that nearly 30 observastion 
groups were exchanged from 1982 ts 1985. Areas involved included agriculture, fishing, 
coal mining, railways, gydropower, geology and metallurgy. "These exchanges," the 
official said, “have been carried out rather smoothly ard have benefited both sides." 


He said that a working meeting of the Science and Technology Subcommittee of the 
Sino-Soviet Committee on Economy, Trade, Science and Technology will be held in Moscow 
this October to decide 1986 exchange projects. 
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RADIO BEIJING REPORTS ON [UTU'S VISIT TO PRC 


OW140411 Beijing in English to North America 0000 GMT 13 Aug 86 


[Text] Bishop Desmond Tutu of South Africa is now on a visit to China and says he is 
very much impressed with Chinese people's concern about the situation in his country. 
Radio Beijing's Sun Changqing spoke with Bishop Tutu on Sunday in Shanghai. Here is 
Sun Changqing's report: 


Bishop Tutu's stay in Shanghai included several meetings with Chinese religious leaders 
of various beliefs. he also visited a factory and the Shanghai Municipal Juvenile 
Reformatory and attended a church service. Expression of sympathy for his cause 
greeted him as he toured. 


[Begin Tutu recording] It has been heartening to see the concern that people have 
about our situation. It seems to be a genuine concern. In the churches they say they 
pray for us and that sympathy from (?them in) the present situation is one that is 
publicized here because one or two people have said that they have seen me on 
television. [end recording] 


South Africa's apartheid policies have provoked worldwide condemnation. Hardly a day 
no part in South Africa is without demonstrations, strikes, and full boycotts, which 
often turned violent in the face of police suppression. [sentence as heard] More than 
1,400 blacks have been killed in the past [words indistinct] years. One is tempted to 
believe that at least the well-known Nobel Peace Prize winner must have equal rights 
with whites within that country. 


[Begin Tutu recording] I am a black man. I get stopped at roadblocks, which is 
something that would not sort of happen. [as heard] I perhaps am treated slightly 
differently, yes. I often live in a white area without permission. I ought to be 
arrested but, of course, the residence of the bishop of Johannesburg is in a white 
residential area. I said I would live there but will not (?affront the nation). [end 


recording ] 


Bishop Tutu says the situation in South Africa is very explosive. Black people can no 
longer bear the racial discrimination. He says the state of emergency decree reimposed 
2 months ago cannot silence the black people's cry for freedom and, worse, will only 
worsen the already tense situation. 


[Begin Tutu recording] When you go into a black township and you see how children are 
treated when they go to school because there has been so much trouble in the schools -- 
the Army is quartered in the schools -- soldiers move around in the classrooms and... 
[changes thought]. Now when you take just one small thing to spark off a horrible 
conflagration.... [end recording] 


The archbishop of Capetown says even his church services sometimes come under the gun. 


[Begin Tutu recording] I was giving a service in one of our townships, and although 
the church was small, we held the service out of doors. In next to no time there were 
three (Caspers), which are armored vehicles, carrying soldiers, and they surrounded the 
whole church premises. And there were some white people there who came to the service, 
and one of them said it was a very eerie experience to hear the soldiers cocking their 


guns. [end recording] 


to 
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Bishop Tutu is against the use of violence to change the system. To him, economic 
Sanctions are the only peaceful means left for forcing the South African regime to give 
up apartheid. Even though it seems uncertain about whether a non-violent strategy can 
succeed, especially when British Prime Minister Margaret Thatcher and U.S. President 
Ronald Reagan both oppose sanctions. 


{Begin Tutu recording] I was not over-impressed by what Mrs Thatcher or President 
Reagan do so reluctantly because they have demonstrated to us that they consider blacks 
to be expendable. But for them the most important thing apart from white people 
perhaps is profit -- they regard profit as far more important than human beings, and 
all of their rhetoric is so much eyewash. I mean, the expression of abhorrence of 
apartheid is cheap talk. [end recording] 


The bishop charges that Britain and the United States are, in effect, protecting some 
of the most vicious racism in the world. He says those countries ought to wake up 
about where their long-term interests lie because South African blacks will, of course, 
win freedom sooner or later. 


[Begin Tutu recording] See, I'm actually very angry, you know and I mean I used 
vicious language after President Reagan's speech. But it is because they do not know 
the hurt that they have caused us. It is a very deep hurt. We have been under the 
illusion that they really do care about freedom. [end recording] 


The U.S. President's speech last month repeated his belief that economic sanctions 
against the Pretoria regime would mainly hurt black South Africans. Bishop Tutu denies 
this, saying that blacks are already suffering due to apartheid. 


[Begin Tutu recording] The point is that blacks without sanctions are among the 
highest of the unemployed. The unemployment figure [word indistinct] very structural 
unemployment where apartheid by pushing blacks into the homeland locks them out of the 
economy and keeps them to be in oversupply of cheap labor. That is something that is 
done deliberately. And then much of the investment is capital-intensive and in 
high-technology enterprises, which means that in fact they do not employ as many black 
people as they would like to make out they do. [end recording] 


Bishop Tutu feels that the South African regime generally fears economic sanctions. He 
also says an increasing number of South African whites are trying to change the 
apartheid system, though many still worry about what black majority rule could mean. 


[Begin Tutu recording] Because they think we will treat them as they have treated us. 
And yet I mean if they look at what has in fact happened -- look at what has happened 
over there, look at what has happened over there [as heard], they are always very, very 
selective. They don't look at Zimbabwe. White people live quite happily in Zimbabwe. 
They are actually streaming back. They were those who ran away and came to South 
Africa. They are now going back. [end recording] 


The bishop stresses that black South Africans simply want equal rights. They want to 
establish a free democratic country where people of different colors can live 


peacefully together. 
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RENMIN RIBAO URGES CORRECTING PARTY STYLE 


HK140503 Beijing RENMIN RIBAO in Chinese 6 Aug 86 p 4 


{Article by the joint investigation group of the central Discipline Inspection 
Commission and the Hebei Provincial Discipline Inspection Commission: "Correct Party 
Style, Promote Reform -- Investigation in Cangzhou Prefecture"] 


{Excerpts} Editor's note: How to correctly handle the relations between correcting 
party style and promoting reform is an important question that everybody is interested 
in. The practice of the Cangzhou Prefectural CPC Committee and Discipline Inspection 
Commission in Hebei Province has proved useful and enlightening: To regard the 
relationship between correcting party style and promoting reform on one hand and 
realize the general goal of the 12th CPC National Congress on the other, as a 
relationship between "two wings of the same body," and continue to "grasp it with both 
hands" so as to improve party style and make achievements in reform; to throw ourselves 
into reform, help the reformers solve their difficulties, and be a powerful backing for 
the reformers; to check unhealthy tendencies, handle cases resolutely and carefully, 
grasp policies firmly, and do painstaking work. In this way, the healthy development 
of the reform can be ensured and the work of correcting the party style can be further 
developed. These experiences of the Cangzhou Prefecture can be used by various 
localities. [end editor's note] 


Since the 3d Plenary Session of the llth CPC Central Committee, especially since the 
implementation of. the policy of opening up to the outside world and enlivening the 
domestic economy, Hebei's Canghou Prefecture has further developed the excellent 
political and economic situation by making continuous efforts to improve party style 
and promote both reform and construction. 


The Key Lies in Correctly Handling the Relations Between Party Style and Reform 


On the question of how to correctly handle the relations between party style and 
reform, they have gradually raised their understanding through practice. In the second 
half of 1984, a small number of people attributed obstructions which appeared in the 
course of reform to rectifying unhealthy tendencies. Some even held that the unhealthy 
tendencies resulted from reform. This one-sided view directly affected the smooth 
progress of both reform and the effort to correct party style. To solve this problem, 
the prefectural CPC Committee further studied the spirit of relevant central documents 
on reform and correcting the party style and conscientiously analyzed some typical 
cases in light of the reality. [passage omitted] 


Deal With Problems Realistically 


Rectifying unhealthy tendencies is something which should be done in strict accordance 
with policies. From beginning to end, the commission was clear-headed and adhered to 
the principles of seeking truth from facts and making a concrete analysis of concrete 
problems, dealing with different things in differet ways in accordance with policies. 


[passage omitted] 
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They hoped that the reformers would succeed, but also allowed them to make mistakes; 
they helped them sum up their experiences and lessons and correct their mistakes and 
encouraged them to advance further. In Haixing County, there is a saltworks 
established with funds collected from both the county and township. In just a few 
years, it turned over to the state 2,200 yuan in profits and taxes. But due to 
management loopholes, some lawless persons stole some salt from the works and 
fabricated accounts in order to share the booty. These economic criminals were 
punished by the prefectural and county authorities according to law. But some people 
held that the works' leaders should also be held responsible. In view of the fact that 
this saitworks is the first and the largest in the county and the works' leaders had 
worked hard to set up the saltworks, that there were no signs that the leaders had 
abused their power to seek private gains, and that the imperfect system, which was made 
use of by lawless persons, was responsible for what happened, the prefectural CPC 
Committee decided to help them sum up this lesson and perfect the system. 


From October 1984 to April 1985, the prefectural ammonia water station purchased 4,500 
tons of urea from the Liaohe Chemical Fertilizer Plant, resulting in serious 
overstocking and loss. At first, some people held that this should be dealt with as an 
economic crime. After unifying understanding, the prefectural CPC Committee did not 
draw a conclusion in haste. Instead, they made three investigations and held repeated 
discussions of this problem. They also discussed the matter with other departments 
concerned. Finally, they decided that this should not be dealt with as if it were an 
economic crime. This is a realistic way to solve problems and convince the people. 


WEN ZHAI BAO CRITICISES TERM ‘FIGHTING FORCE’ 


HK140455 Beijing WEN ZHAI BAO in Chinese No 336, 7 Aug 86 p 6 


[Article from Issue No 7 of "LILUN NEI CAN" [INTERNAL REFERENCE ON THEORY]: "On the 
Term 'Fighting Force'"'] 


[Text] An article by Liu Yifei of the party school of the Chengdu City CPC Committe 
says that to encapsulate the role of the party's basic-level organizations as that of a 
"fighting force’ [zhandou baolei 2069 2435 1027 1093] is a product of the years of 
revolutionary war. Under the specific conditions of the time, when "everything had to 
serve the war" and the CPC Central Committee decided to exercise centralized leadership 
in every revolutionary base, this term had an air of inevitability and also played a 
positive role. However, it is very inappropriate in the new era of building 
modernization, for the following reasons: 


l. It does not meet the needs of the party's political line in the new period. In 
order to build a powerful modern socialist state with a high degree of civilization and 
democracy, it is essential to carry out all-round and systematic reforms, including 
totally changing the defects of lack of division between party and government, 
replacement of the government by the party, and having the party's basic-level 
organizations monopolizing everything in the factories, scientific research organs, 
schools, and other grass-roots social organizations. 


2. The elimination of "leftist" influence also requires the abolition of outdated 
terms. [paragraph continues] 
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Although politically we have resolutely discarded the erroneous guiding principle of 
“taking class struggle as the key link" since the 3d Plenary Session of the llth CPC 
Central Committee, we have still not completely eliminated their vestiges of "leftism" 
contained in the term "fighting force." We have not conferred an explicit term suited 
to the new era, on grass-roots party organizations, such as a supervisor and guarantor 
role, or a coordinating role, and so on. 


3. Correcting the term "fighting force" is the inevitable demand of improving party 
leadership. Due to lack of sufficient understanding for a long time of the scientific 
meaning of the term "party leadership," the party organizations have been regarded as 
being in charge of everything by acting as power organizations that issue orders. The 
current major changes in the leadership system of the grass-roots social organizations 
have been regarded as being in charge of everything by acting as power organizations 
that issue orders. The current major changes in the leadership system of the 
grass-roots social organizations, with the responsibility systems for plant managers, 
institute directors, and schoolmasters as the hallmark, are bound to require that the 
role of the party's basic-level organizations corresponds, and that they mainly play a 
“guarantor and supervisor" role. 


WEN ZHAI BAURGES END TO LIFE-LONG CADRE TENURE 


HK140557 Beijing WEN ZHAI BAO in Chinese No 336, 7 Aug 86 p l 


[Article by Wu Minwen, "Summarized" by Xi Kun from Issue No 7 of "LINGDAO KEXUE" 
[SCIENCE OF LEADERSHIP]: "The Life-Long Tenure System for Cadres Is the Main Obstacle 
To Streamlining the Organs"] 


[Text] The life-long tenure system for cadres and the system of life-long tenure of 
leadership posts by cadres are two categories, each with a different connotation. In 
recent years it could be said that the task of abolishing the system of life-long 
tenure of leadership posts by cadres has been partly accomplished, but the life-long 
tenure system for cadres which is directly related to it has not yet been touched. The 
so-called life-long tenure system for cadres mainly refers to the life-long tensure 
system for party and government cadres, that is, after a person is taken into the 
contingent of party and government cadres, he embraces a life-long "iron ricebowl," and 
no matter how well or badly he works and whether is he is competent or not, he cannot 
be shifted to another work post unless he seriously violates party discipline and state 
law. In this way, so long as various channels are continually operating, and there are 
none of the necessary measures and channels for imposing checks and discarding people, 
this closed system in which there is only an entry and no exit will inevitably act to 
continually swell the cadre_ ranks. This is beyond doubt in real and sharp 
contradiction with streamlining of organs and personnel. This is because the objective 
existence of a vast cadre force inevitably means the phenomenon of overstaffing, with 
posts being created for officials, and no administrative force will be able to control 
this permanently and effectively. Hence, in order to ensure the smooth progress of 
streamlining the organs, the most fundamental and effective way can only be to take 
drastic measures by establishing and putting on a sound basic specific an scientific 
systems for cadre election, appointment, term of office, examination, rotation, 
dismissal, transfer, demobilization, and retirement which match the principles of 
socialist democracy, and to totally abolish the life-long tenure system for cadres 
whic tually exists. 
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SHENHUA COMPANY ABUSES SPORTS SPONSORSHIP 


HK121143 Beijing RENMIN RIBAO in Chinese 6 Aug 86 p 3 


[Article by TIYU ZHOUBAO reporter Wu Wuru, HUNAN RIBAO reporters Li Yigui and Ma Ning: 
"'Sponsoring' Competitions or ‘Sponsoring’ the Wallet? -- The Case of Shenhua Company 
Taking Advantage of the National Men's Basketball Championships To Make Money Not Yet 
Taken Care Of"] 


[Excerpts] Social sponsorship of sports is a way to quicken the development of our 
sports undertaking. But ait a time when people in all walks of life are devoting 
themselves to the cause heart and soul, a number of people in the Shenhua Integrated 
Economic Development Company (briefly known as the Shenhua Company herinafter), 
Xiangtan, Hunan Province seized an opportunity to line their own pockets. This has 
aroused a very bad reaction from the masses. 


Last February, some people in the Shenhua company learned that the national men's 
basketball championships would be held in Hunan from 16 to 25 April and that the 
provincial Physical Culture and Sports Committee was contacting with units interested 
in sponsorship. After careful planning, they decided to give support to the extent of 
60,000 yuan and talked with the relevant department of the provincial Physical Culture 
and Sports Committee. They laid down the condition that the competition be called the 
"Shenhua Cup." On 25 February, the Shenhua company signed an agreement with the 
competition affairs section of the provincial Physical Culture and Sports Committee. 
Actually, the Shenhua company did not have the financial means at this time to offer 
60,000 yuan in support. According to data verified by the finance committee of 
Xiangtan City, the company showed a deficit of 10,509 yuan at the end of March and was 
in debt to the extent of more than 100,000 yuan. 


Why was the Shenhua company, deep in debt, willing to "sponsor" the basketball 
competition with 60,000 yuan? It turned out that it seized on this competition as a 
good opportunity to make money. A responsible person of the company said bluntly: "A 
money-making chance has come. Why should we not make money where there is money to 
make?" After signing an agreement with the Hunan Provincial Physical Culture and 
Sports Committee, the Shenhua company directed an ugly performance in which other 
people were allowed to "sponsor" the company and then the company itself "sponsored" 
the provincial Physical Culture and Sports Committee. [passage omitted] 


The fraud and the heavy spending of collective money on the part of a small number of 
people in the Shenhua company aroused dissatisfaction among the masses. [passage 
omitted] But 3 months have passed with the Shenhua company still not solemnly dealt 
with for its actions. In their investigations, these reporters learned that the masses 
of people complained greatly about this and were quick to ask the why. The facts are 
there for all the world to see. Why has nothing been done so far in dealing with this 
case? 
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RENMIN RIBAO Commentator's Article 
HK121145 Beijing RENMIN RIBAO in Chinese 6 Aug 86 p 3 
[Commentator's article: "Never Tolerate Using 'Sponsorship" as an Excuse To Make Money" 


[Text] "Sponsorship" has become popular in the past few years. It is actually nothing 
but a matter of financing causes for the good of society, such as sports contests, 
artistic performances, educational undertakings, and so forth. For an enterprise to 
willingly provide funds in "sponsoring" these causes is called “sponsorship.” As a new 
method for the social handling of social causes (like the social handling of sports, of 
literature and art, and of education), it can be described as a reform -- a change in 
the situation of solely relying on the backing of the state and having nowhere else to 
turn for required funds. 


But once the new methods involved in this reform appeared, they were quickly taken over 
in changed versions by people with ulterior motives. One of their practices is to make 
simultaneous demands. '"Sponsorship™” is requested for this and that. Many hands reach 
out to enterprises for money. Where you do not "sponsor" an activity, you are also 
asked to render "help." You are even called upon to give money where a cause is not 
worth the name and is unjustified. If you do not give, you will be given a taste of 
the power held in their twnds. This is actually turning "sponsorship" into a case of 
allocation and blackmail. Another practice is to seize the opportunity to make money 
by starting sports competitions and artistic performances. The units concerned spend 
not a cent, or spend very little. They rely on "sponsorship" from all sides. At the 
end of the relevant activities, they can even make some money. "Sponsoring" the cause 
is a fake. "Sponsoring" their own pockets is the truth. Another, worse practice is to 
resort to fraud and deception. Those in charge of particular activities build 
themselves up everywhere, inducing unsuspecting leadership comrades to write 
inscriptions and deceiving the mass media into giving publicity. Once money is in 
their hands, all promises are thrown into the winds. These three evil practices in 
"sponsorship" must be resolutely stopped. The last one especially has the most 
pernicious influence. The case of the Shenhua company taking advantage of a basketball 
competition to make money, exposed in this paper today, is an obvious act of serving 
private ends and must be solemnly dealt with. 


Reform must be upheld. But no one is allowed to take advantage of any loophole in 
reform and to serve the private ends of an individual or a small group in the name of 
reform. Cases like that of the Shenhua company seizing on "sponsorship" as an excuse 
to make money should be considered entirely at odds with reform and cannot be blamed on 
socially handled sports and on reform. Bad things like this must be resolutely 
attacked. We must not hold back from taking action against an evildoer for fear of 


involving good people. 


ROLE PLAYING ILLUSTRATES RURAL DEVELOPMENT 


HK140514 Beijing CHINA DAILY in English 14 Aug 86 p 3 
[By staff reporter Yuan Zhou] 


[Text] More than 80 Chinese and foreign scholars are meeting in Beijing to compare 
notes on the latest developments in control system science and its application in 


social and economic policy mak..ig and planning. 
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Sponsored by the International Federation of Automatic Controls [IFAC], the three-day 
seminar, which ends today, is dealing with subjects ranging from economic planning, 
decision analysis, population analysis to resource management. A total of 69 papers 
were due to be read by the scholars from 11 countries, including China, the United 
States, Australia, Japan and Malaysia. 


Song Jian, Minister of the State Scientific and Technological Commission, attended 
Tuesday's opening ceremony of the 1986 IFAC Workshop, which is also using role-playing 
methods to help participants deal with social phenomena. 


"The current all-round economic reforms in China are a complicated social system 
project that requires research in social sciences but also in natural sciences, 
especially quantitative analysis with the aid of control system sciences," Song said in 
his speech. 


He said he believed that the subjects being discussed would help facilitate China's 
efforts to make its decision-making process more democratic and scientific. 


According to Yang Jiachi, an official of the Chinese Association of Automation, Chinese 
scientists have investigated several important socio-economic systems through both 
qualitiative study and quantitative analysis. 


In recent years, a wide range of projects, including the 1982 population census, 
China's prospects for the year 2000, economic reforms and macroeconomic systems study, 
and incentives in management of economic systems have been covered. 


On the closing day of the workshop, Cathy Greenblat, doctor of sociology at Rutgers of 
the United States, will present a "village development" game to the participants, who 
will take roles of the villagers or development agents in Capjefos, an imaginary 
village. Each player was given goals, activities and constraints similar to those of. 


their real-world counterparts. 


"Capjefos is a new educational tool for persons concerned with issues of rural 
development,"' said Dr Greenblat. "This approach is different from others because it 
turned a modelling system into an operating system." 


She quoted a Chinese proverb as saying: "I hear and I forget, I see and I remember and 
I do and understand." 


LAND ADMINISTRTION BUREAU SET UP 1 AUG 


HK140223 Beijing RENMIN RIBAO in Chinese 5 Aug 86 p 2 


[Text] A state land administration bureau has been officially set up and began working 
on 1 August. 


The State Land Administration Bureau under the direct leadership of the State Council 
is responsible for exercising centralized management of the use and distribution of 


land throughout the country. [pargraph continues] 
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Its main functions are: Implementing the state's laws, regulations, and policies on 
land; handling investigation, registration, and statistical work concerning land; 
organizing the departments concerned to draw up general plans for the use of land; 
handling land requisition and distribution in the whole country and examining and 
approving all plans for land requisition and distribution which are submitted to the 
State Council for approval; solving major issues in the management of land by making 
investigations and studies; examining and supervising the use of land by localities and 
departments and coordinating the use of land; joining other departments concerned in 
settling land disputes; and dealing with cases of illegally occupying and using land. 


DU RUNSHENG ISSUES AGRICULTURAL DEVELOPMENT PLAN 


HK140522 Beijing CHINA DAILY in English 14 Aug 86 p 1 


[Text] Limiting State cr trol of farm products and allowing farmers to sell their 
goods at higher prices is part of the proposal by a leading agronomy expert to boost 
the development of China's agriculture. 


Speaking at a meeting on agriculture, Du Runsheng, director of the Rural Policy 
Research Centre of the Patty Central Committee's Secretariat, also stressed the need to 
help rural residents industries and to improve farmland. 


In 1985, the government signed contracts for purchasing 75 million tons of grain from 
farmers, following the abolition of its monopoly purchase of this and other essential 
agricultural products. 


The figure for this year is 60 million tons, and Du proposed that it be further reduced 
next year to leave more for farmers to sell on the open market for higher prices. 


Meanwhile, he said farmers should be assured of supplies of chemical fertilizer, diesel 
oil and other essentials at government prices in proportion to the amount of grain they 
sell to the government. 


Du urged the government to sell more energy and rolled steel to rural factories. For 
most such factories, the build of the raw and semi-processed materials they need comes 
from the open market, where prices are higher. 


Rural factories now employ 60 million persons, and the government has plans to shift 
another 100 million in five years to such factories in or near their villages. 


There are now 400 million rural labourers, but farming needs only about 250 million, 
according to earlier news reports. 


Du called for building more chemical fertilizer plants, noting that China needs 100 
million tons of chemical fertilizer per year, while the amount available is 80 million 
tons, including 10 million tons imported. 


China has 133 million hectares of arable land and the best, about 6.7 million 
hectares, is in 600 of its 2,300 counties. 
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The goal should be to shift 100 million farmers to industries, to strive to acquire 100 
million tons of chemical fertilizer per year, and to make the best land yield more, Du 


said. 


NATIONAL FORUMS STUDY CIVILIZED VILLAGES, TOWNS 


Forum Opens in Baoding 
SKO80507 Shijiazhuang HEBEI RIBAO in Chinese 26 Jul 86 p l 


[Excerpts] The national meeting to report on the building of civilized villages and 
towns opened in Baoding this morning. This meeting is being joincly held by the 
Propaganda Department of the CPC Central Committee and the Rural Policy Research Center 
of the CPC Central Committee Secretariat. 


Attending the meeting were Wang Daming, permanent deputy director of the Propaganda 
Department of the CPC Central Committee; Xie Hua, deputy director of the Rural Policy 
Research Center of the CPC Central Committee Secretariat; Song Yingqi, Director. of the 
Mass Work Department of the PLA General Political Department; Xing Chongzhi, secretary 
of the Hebei provincial party committee; Lu Chuanzan, deputy secretary of the 
provincial party committee; Liu Ronghui, member of the Standing Committee of the 
provincial party committee and director of the Propaganda Department; and Gao 
Tianzheng, political commissar of Unit 51034. Also attending were responsible comrades 
of the Propaganda Departments, the Rural Work Department, and the Rural Policy Research 
Centers of the party committees of various provinces, autonomous regions, and 
municipalities; representatives of grass-roots units advanced in building the two 
civilizations; and representatives of various armed services, totalling 1.0 people. 
Various units subordinate to the Beijing Military Region, representatives of various 
major units, and representatives of the various relevant provincial departments, 
various prefectures and cities, and various counties in Baoding Prefecture and Baoding 
City attended the meeting as observers. 


The meeting was presided over by Comrade Wang Daming. He said: The main task of this 
meeting is to sum up and report on the new situations in building and developing 
civilized villages and towns throughout China since the meeting held in Suzhou in 1983, 
to exchange new experiences in line with the guidelines of the National Conference of 
Party Delegates and the Fourth Session of the Sixth NPC, to discuss ways to further 
strengthen the building of civilized villages and towns with a focus on carrying out 
the second step of rural reform, to guarantee the implementation of thc party's rural 
policies and the coordinated development in building the two civilizations, to better 
implement the central authorities' proposed strategic principle on attending to the two 
civilizations simultaneously, to comprehensively implement the Central Document No 1 
for this year, to actively promote the development of the socialist commodity economy, 
and to further consolidate and develop the excellent rural situation. 


Comrade Xie Hua spoke at the meeting. He gave an account of the first step of rural 
reform and the achievements in breaking with the system of "eating fron the same big 
pot," and expounded on the importance of building civilized villages and cowns in terms 
of the great significance and the arduous tasks which we will encounter in the second 
step of rural reform. [passage omitted] 


Comrade Song Yingqi gave a speech at the meeting. He gave an account of the 
army-people joint activities to build the spiritual civilization launched among the 
commanders and fighters and of their experiences in this regard. 
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Comrade Xing Chongzhi also gave a speech, in which he said: The convocation of the 
ongoing national meeting in Baoding Prefecture to report on the building of civilized 
villages and towns has provided us with an opportunity to study the advanced 
experiences of the fraternal provinces, municipalities, and regions as well as the PLA 
units, which will give us a great impetus to building civilized villages and towns in 
the province. He warmly welcomed the comrades at the meeting on behalf of the 
provincial party committee and expressed home that the participants oifer opinions and 
suggesticns. After that, Comrade Xing Chcugzhi reported on the province's situation in 
building civilized villages and towns and gave his experience in this regard. 


Beginning this afternoon, the meeting :. ill hear reports to be given by various groups 
to exchange their experiences. 


Forum Convenes in Shandong 
SK140354 Jinan Shandong Provincial Service in Mandarin 2200 GMT 13 Aug 86 


[Text] The national forum on building enterprise civilized units, jointly sponsored by 
the Propaganda Department of the CPC Central Committee, the State Economic Commission, 
and the All-China Federation of Trade Unions, opened in our province's Jiaonan County 
on the morning of 13 Avgust. 


The forum was presided over by Zhang Yanning, vice minister of the State Economic 
Commission. He gave an opening address. At the forum, Wang Daming, deputy director of 
the Propaganda Department of the CPC Central Committee, and (Yu Qinghe), secretary of 
the All-China Federation of Trade Unions Secretariat, gave speeches on building 
civilized units among enterprises and on ideological and political work for workers. 
Also addressing the forum were Lu Maozeng, deputy secretary of the Shandong Provincial 
CPC Committee, and Liu Peng, member of the provincial party committee Standing 
Committee and secretary of the Qingdao city party committee. 


The main purpose of this forum is to draw on collective wisdom and absorb all useful 
ideas, and on the basis of summing up and exchanging experiences in building civilized 
units among enterprises in the past few years, to explore and study ways to make the 
building of enterprise civilized units better cater to the needs of the new situation 
of the current reform, opening to the outside world and vitalizing the economy, to 
promote the progress of reform, to stimulate the development of the socialist commodity 
economy, and to raise the building of enterprise civilized units to a new level. 


Attending the forum were responsible comrades of the propaganda departments, economic 
commissions, and trade union councils from 20 provinces, autonomous regions, and 
municipalities, comrades in charge of this work from 1/7 departments, bureaus and 
general companiss under the State Council, and leading comrades of the Mass Work 
Department of the PLA General Political Department. 


STATISTICS BOARD FORMULATES DEVELOPMENT STRATEGY 


0W131704 Beijing XINHUA in English 1427 GMT 13 Aug 86 


[Text] Beijing, August 13 (XINHUA) -- The eastern, central and western parts of the 
China must promote mutual development. This is an economic strategy put forward today 
by the State Statistics Bureau for the next five years. 
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In a study, the bureau found that there are 220,000 industrial enterprises, or 47.6 
percent of China's total, in the eastern part; and the output value in 1985 made up 
61.2 percent. But the economic zone lacks natural resources such as energy and raw 
materials for further growth. 


The bureau suggested the zone develop knowledge-intensive industries and improve the 
quality of products through importing technology and join the central and western parts 
in exploiting resources through inter-regional cooperation. New factories, which will 
consume more euergy and require raw materials in short supply, will not be suitable. 


As for the central part, which has a fairly developed agriculture and transport, 
abundant mineral depcsits and a certain industrial foundation, the bureau considered it 
ideal for industries. It suggested putting emphasis on euergy and raw material 
projects there. The main task for the western part is to make preparations for 
development, the bureau said. In the future, the zone will boost agriculture, 
forestry, animal husbandry, transport and communications, exploit energy and mineral 
deposits and develop processing industries. Military factories will produce civilian 
goods. 


Grassland and hydraulic power potential in the western part are absolute priorities. 
The deposits of copper, lead, zinc and phosphorus make up between 40 and 50 percent of 
China's total, while those of coal and natural gas account for 32 and 67 percent, 
respectively. 


FEI XIAOTONG DISCUSSES DEVELOPMENT OF NORTHWEST 


HK140253 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 13 Aug 86 


[Excerpts] At the invitation of the provincial CPPCC, Fei Xiaotong, vice chairman of 
the CPPCC and a well-known social scientist, delivered an academic report in the Gansu 
provincial government hall on 13 August. He said: The northwest region must rely on 
its own strength to develop its economy. It must take advantage of its strong points 
and special features. 


Fei Xiaotong arrived in Lanzhou after carrying out an investigation on central Gansu. 
Analyzing the current situation in poor areas in the light of the problems he found 
during his investigation, he pointed out that it is necessary to carry out more 
investigation and study and sum up the experiences and lessons of these areas in 
economic development. [passage omitted] 


He said that Wenzhou in Zhejiang also used to be a poor place. In recet years the 
people there have created the Wenzhou model through their own hard work. Wenzhou's 
roving handicraftsmen are known thrugh the country and even abroad. I think Gansu also 
has such a strong point. In particular, there are many such people in _ the 
minority-nationality areas, and they are not inferior to those of Wenzhou. [passage 
omitted] 


Fei Xiaotong said: Every area has its special features and strong points. If we apply 
different development measures in light of local conditions, it will not take long to 
change the strong points into a springboard for economic development. In ti:is way 
there can be a great transformation in the economic situation of the northwest. 
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ZHU HOUZE ENCOURAGES RAISING OF CULTURAL LEVEL 


HK110733 Beijing CHINA DAILY in Fuglish 11 Aug 86 p 4 


["Excerpts" of speech by Zhu Houze, head of Propaganda Department of the party Central 
Committee, to officials in charge of cultural matters -- sometime in July, place not 


given] 


{Text] cultural issues are commanding more and more attention as people realize the 
important relationship between culture and economic progress. We should assess the 
state of Chinese culture today and take stock of its past development. At the same 
time, we should study the progress of world culture and the history of nations that 
have had great cultural impact on the world. And a comparison shouid be made between 
the development of Chinese and Western cultures. 


With economic and technological progress arises the question of improving the cultural 
level of our nation and changing out-moded notions. 


The opening of the country to the world allows Chinese and Western cultural elements to 
rub shoulders and interact. This makes a stocktaking all the more necessary. 


In the past, we depended heavily on administrative means to tackle cultural matters -- 
with less success than expected. So administrative methods should be generally avoided 
where culture and arts are involved. 


To ensure the stable and enduring progress of culture, or in a broader sense, to create 
a dynamic society, it is important for leaders of cultural affairs not to jump to hasty 
conclusions in the face of unorthodox opinions or those different from their own. 


An article in PEOPLE'S DAILY advocated tolerance of different opinions and people hold 
such opinions, in order to create a more relaxed cultural atmosphere. Flexibility in 
the cultural, eccnomic and political fields as well as in family relationships will be 
more effective than rigidity. 


A society needs leading "stars". Without such an elite, there is little driving force. 
y g 8 


"Selecting the superior and eliminating the inferior" is important for ensuring the 
dynamism of a society. But at the moment, many officials have misgivings about 
upgrading people with "superior" ability as well as eliminating "“inferiors." They seem 
determined to artifically narrow the gap between the two. This attitude may be 
inherited from the Confucian doctrine of seeking the mean, or average, that 
traditionally dominated Chinese culture. 


In recent years, China's athletes have made impressive showings at international 
meets. Encouraging the talented to excel is largely responsible for this. We should 
encourage all bright people to rise above the average in their fields. At the moment, 
however, many talented people are subject to so many restraints that they have 
difficulty showing even average ability. 


Elimination of the inferior is also important because it provides necessary selective 
pressure. We should end the situation in which people can get away with just fooling 
around. 


AE - Deny 
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China has its own rich cultural heritage. It is wrong to disown it. But we should 
assess it objective. For example, intoxication over the ract that ancient Chinese 
printing technique played a significant role in Europe's Renaissance or pride in mere 
exhibition of unearthed relics only indicates an unjustified smugness. 


Chinese printing tecnnique wade its way to Europe centuries ago. Now the West's photo 
type-setting technclogy is replacing it in China. We have lagged behind. 


Cultural changes are natural. We should not take the relative quiescence of Chinese 
culture for granted. At the moment, we should change those cultural elements that 
retard progress. 


The idea that one should “never spend beyond one's means," for example, has been much 
extolled. But in the context of a developing modern economy, its correctness is 
doubtful. The separation of monetary capital from industrial capital has challenged 
the nation. Many businessmen have started with nothing but borrowed money. In running 
joint ventures in China, for instance, the investment of foreign businessmen is not 
gold from their forefathers’ hoards but bank loans. They not only get back eventually 
their costs but also profit:. This is in sharp contrast with our traditional rigid 
economic ideas. 


Currently, we are considering the question of operating cultural businesses. The word 
"culture" evokes concepts of beauty and purity. But culture needs some vehicle to 
spread it. If there were no publishing houses nor distribution agencies, how could 
people have culture? We should train large numbers of managers of cultural businesses. 


Since many of those in charge of cultural matters are newly promoted and young, I 
suggest that they both make good study of the Marxist theory of culture and arts and 
read some non-Marxist and foreign theories of culture. 


Here I would like to ask a question: Wasn't Marxism forged from the raw materials of 
non-Marxist theories? 


Marxism stemmed from German classic philosophy, French Utopian socialism and British 
classic economics. All these were non-Marxist. 


So another question arises. Shouldn't we adopt the open attitude of classic Marxist 
writers towards world culture? We should not confine ourselves to the framework of 
Marxism. 


With basic Marxist viewpoints as our tool for understanding the world, we should keep 
up with all economic, cultural and technological developments after Marx and Lenin and 
absorb everything useful -- including those nuggets among the theories and cultures 
permeated by the prejudices of the exploiting classes. Only in this way, can we keep 
Marxist theories forever dynamic. In short, the development of Marxist theories has 
raised a basic question: What attitude should Marxist adopt towards non-Marxist 
academic fruits, new developments and new things at issue? 


At the moment, we also face a problem of raising the levels of our writers and 
artists. Many are bright and gifted. But their cultural foundations in general are 
rather shallow and narrow, which limit their further development. [paragraph continues] 


I. 14 Aug 86 K 13 CHINA 
PRC NATIONAL AFFAIRS 


So it is imperative icr them to expand their knowledge in order to. become better 
equipped culturally. 


We used to call for transforming ideology independently from raising the people's 
cultural levels. Naturally, we achieved little. 


Improvement of the Party's work style, the general mood of society and people's ethical 
values are based on the raising of the cultural level of the whole nation. Abstract 
moralizing and advocating change in out-dated ideas will be of no avail without the 
support of education and culture. 


"DELAYED' BOOK BY WANG RUOSHUI TO COME OUT 14 AUG 


HK120400 Beijing CHINA DAILY in English 12 Aug 86 p 4 
[By Huang Qing] 


[Text] After being delayed for nearly two years, the book "Apology of Humanism," a 
collection of philosophical essays by Wang Ruoshui, a noted theorist and former deputy 
editor-in-chief of PEOPLE'S DAILY, will be in Beijing bookstores on August 14. The 
Joint Printing Corporation hopes it will arouse strong views for and against -- or “at 
least be used as research material," the publisher's representative Gao Fuqing said. 


"I am greatly relieved to have the book published," Wang Ruoshui said in an interview 
with CHINA DAILY. He noted that the book appears at a favourable time, when society is 
coming to realize the importance of the "Let a hundred flowers bloom and a hundred 
schools of thought contend" principle. 


The Joint Printing Corporation first planned to published the book last year under the 
title "The Collection of Philosophical Essays by Wang Ruoshui."” But it was then 


postponed. 


The book is divided into three parts: The first on the emancipation of mind and 
democracy; the second on the debate over identity of thinking and being that has been 
going on for 20 years; the last -- and the most controversial -- on humanism and 
alienation of man in socialist society. 


Two essays in the book, entitled "On Revolutionary Humanism" and "My View of Humanism," 
are, according to the author, his response to criticism of his theory and have never 
been published before. 


In the preface, Wang wrote that he stands responsible for every word he has written, 
and whether he is right or wrong is left to readers' judgement. 


His other book on literature and art: "Pain of Knowing," is expected to appear this 
year. 


I. 14 Aug 86 K 14 CHINA 
PRC NATIONAL AFFAIRS 


PLA MEETING ON ARMY SCHOOLS CONVENES IN HARBIN 


SK130346 Harbin Heilongjiang Provincial Service in Mandarin 2100 GMT 12 Aug 86 


[Text] The first all-army meeting to exchange experiences in the regularization of 
military schools held by the organs of the PLA general departments opened in Harbin on 
12 August. Attending the meeting were Han Huaizhi, deputy chief of staff of the PLA 
General Staff Department; [words indistinct], and [Sun Jinghua], political instructor 
of Unit 81032, and deputy commander of the Air Force of the Shenyang Military Region. 
Also attending were party and government leading comrades of our province including Sun 
Weiben, Hou Jie and Zhou Wenhua, and Shao Zhao, commander of the provincial Military 
District. 


BAN YUE TAN ON STRATEGIC CHANGES WITHIN PLA 


HKO71324 Beijing BAN YUE TAN in Chinese No 14, 25 Jul 86 pp 14-16 
[Article by Xiong Zhengyan: "The People's Army Is Undergoing a Strategic Change"'] 


[Text] At present, the building of the PLA, as well as its guiding ideology have 
undergone strategic changes. Its strategy has been switched from the war preparation 
idea of “striking early and on a large scale, and fighting a nuclear war" to the idea 
of engaing in its building during the peaceful period. This requires all sectors of 
the Army to make their work conform to this strategic change. For this reason, Yang 
Shankun, vice chairman of the Central Military Commission, clearly pointed out: The 
Army must make full use of this peaceful period in which we have no wars to promptly do 
well in some basic construction tasks of the Army under the prerequisite of being 
subordinated to the state's overall economic construction situation. Also, the Army 
should speed up its pace of revolutionization, modernization, and regularization. This 
is a new task for the Army. Over the years, the Army, as a whole, has made great 
efforts in this respect. 


First, we should reform the system and streamline the establishment. 


In June 1985, Deng Xiaoping announced that the Chinese Government had decided to cut 
its number of servicemen by one million. This thus began the first stage of the work 
of streamlining, which was fulfilled by the end of last year. This year, we are mainly 
dealing with the work of streamlining the establishments of. the Army's colleges and 
schools, the People's Armed Forces, and the logistics supplies system. Various tasks 
in connection with this have been started. 


The People's Armed forces will no longer be under the Army's estabishment but be put 
under the level of local establishment. Its staff will be local cadres rather than 
servicemen. Therefore, there will be the dual leadership of the local force and 
military. But its tasks remain unchanged. This is an important part of the Army's 
structural reform and is a correct decision made in connection with the state's 
economic construction as well as the overall situation of building the Army. In order 
to actively and safely do well in this work, the CPC Central Committee, State Council, 
and Central Military Commission have issued special documents on various specific 
issues. Beginning from the second quarter, the People's Armed Force has been smoothly 
transferred to the local level. 
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Second, we must put the education of military institutes into a strategically important 
position and carry out a full-scale reform. 


The establishment of national defense university by the end of last year symbolizes 
that this full-scale reform has begun to be worked out. Directly under the leadership 
of the Central Military Commission, this comprehensive, research and open military 
institute, which is the top military institute in China, mainly trains Army, Navy, and 
Air Force commanders-cadres at and above the army level, senior staff officers, senior 
theoretical study staff, and leading cadres of the state's departments concerned. It 
also engages in the study of strategy and the modernization of national defense. 
During this year's summer holiday, it will start recruiting the first year students. 


Recently, the Central Military Commission pointed out: In reforming the education of 
military institutes, we must follow the guiding principle of conforming to the 
modernization, as well as world and future development. The commission also worked out 
the developmental goal of the military institutes during the new historical period: We 
should strive to establish, by the turn of this century, a modernized military 
education system which conforms to China's situation and carries the Army's 
characteristics. We should run well a considerable amount of high standard military 
institutes and train a large number of commanders, as well as management and 
technological personnel, so as to meet the needs of modernization and fighting wars 
against aggression in the future. There has been a comprehensive and in-depth 
discussion on the ways that the military's education circle makes its strategical 
changes conform to the guiding ideology of building the Army. The meeting held: In 
this period of an “information boom," the military institutes must promptly assimilate 
various countries’ new military achievements when upholding the principle of "three 
conforms" and training grass-roots, middle-level, and high ranking cadres. 


After a period of hard work, military officers at and above the regiment level must 
become a group of qualified personnel specializing in military science and all other 
skills. The contingent of technological cadres should be a multi-level structure 
consisting of post-graduate students, undergraduate students, college students, and 
polytechnic students. 


Third, we should "widen our field of vision when conducting military training." 


We completed, by the end of last year, the work of replacing the Army's field army with 
a group army. Following the change, the units further improved their arms, improved 
their extent of combined arms, and promoted speedy responses, so as to conform better 
to fighting against wars of aggression in the future. 


These strategic changes have made China's military academic activities and military 
theory study become prosperous. Various scientific and technological research centers, 
military institutes, and field armies are activély taking part in the activities. 
Moreover, people interested in military operations research, scientific and 
technological development strategy for national defense, and national defense economics 
have written many academic theses. These people include unit commanders, teaching 
staff of the military institutes, and researchers. Their works' new contents and 
penetrating analyses have attracted great attention from both within and outside the 


military circle. 


Fourth, we should voluntarily take part in the economy construction. 
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According to incomplete statistics, during the Sixth 5-Year Plan, the PLA spent over 
110 million work days on and utilized 2.5 million sets of machinery and vehicles for 
undertaking over 10,000 state projects and large, medium, and small local projects. It 
undertook disaster relief work for over 58,000 times, which involved over 3.3 million 
servicemen. Some of the projects were the state's and local key construction 
projects. Furthermore, the units opened many ports, wharves, airports, and hospitals 
to local people, offering services to them. The Commission of Science, Technology and 
Industry for National Defense, as well as some special units, gave full play to their 
advantages in terms of technology and equipment. They helped localities tackle 
technological problems, promoted newly developed scientific and _ technological 
achievements, developed the production of products for civilian use, and made special 
contributions for supporting the state's economic construction. Moreover, they 
transferred millions of qualified personnel to the localities. 


Chief of General Staff Yang Dezhi recently pointed out in a speech delivered at a 
meeting of ranking cadres: "Since the founding of the state, in the areas of national 
defense, we have (experienced smooth development under the guidance of correct 
strategies, as well as suffered losses caused by incorrect or not clearly defined 
strategies." "We must promptly find a better and quicker way in terms of strategy to 
develop our national defense. This way will certainly be found. By relying on the 
guidance of correct strategy, it is absolutely possible that we can get better results 
and speed up the progress of modernization with our limited financial and material 
resources." This strategic change in China's army will inevitably push our military 
building to a new stage. 


GUANGMING RIBAO ON LABOR FORCE MARKET 


HK130229 Beijing GUANGMING RIBAO in Chinese 2 Aug 86 p 3 


{"Economic Trend" column by Wang Shuwei: "A Summary of the Discussion on the Labor 
Force Market"'] 


[Text] Since 1984, China's theoretical workers have conducted profound discussions on 
the question of the labor force market. Their main viewpoints can be summed up as 


follows. 
Is There a Labor Force Market in Socialist Society? 


The first viewpoint holds that the existence of a socialist labor force market is 
historical inevitability. Therefore, the socialist economy is a planned commodity 
economy of a social nature. There will be a commodity market, a money market, and a 
labor force market so long as there is a socialized commodity economy. These three 
markets serve as the three mainstays for the existence and growth of the socialized 


commodity economy. 


The economy under socialist public ownership requires the opening of a labor force 
market and a job market, because the coexistence of various socialist ownership forms 
determines that it is necessary to develop labor cooperation through an exchange of 
equal value between economies under different public ownership systems. Such labor 
cooperation is, in essence, an exchange of the labor force between economies under 
different public ownership systems. Enterprises under the ownership by the whole 
people are relatively independent commodity producers. [paragraph continues] 


a tye P° 
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It will not do to exclude the labor force, which is an important factor in production, 
from circulation; the dual nature of laborers being laborers as well as masters of the 
country determines that it is necessary to open a job market so as to ensure that they 
can have a free choice of jobs and fully display their role as masters of the country. 
In the international market, a socialist country engages in the labor force export as 
an entirely independent owner of production factors and as a commodity producer as 
well. In the commodity economy, distribution according to the work done is, in 
essence, distribution of value formed by the labor force. Allowing the labor force to 
be freely circulated as a commodity is the necessary approach to carry out distribution 
according to the work done. 


The second viewpoint holds that there is no labor force market in socialist society, as 
socialist society has eliminated the hired labor system. 


Is The Labor Force Under Socialist Conditions a ‘type of Commodity? 


The first viewpoint holds that the labor force under socialist conditions is not a type 
of commodity. The reasons are as follows: First, laborers have become the masters of 
the means of production and work for themselves as well as for society. This has 
fundamentally removed the condition for the labor force to turn into a type of 
commodity. Second, economic relationships under socialist public ownership do not have 
the following basic economic characteristics which can turn the labor force into a type 
of commodity. 1) Socialist society exercises a voluntary joint labor system on an 
enterprise basis under which the transfer of laborers is aimed at selecting more 
appropriate units for laborers and the users of laborers are a collective body of 
voluntary joint laborers. Once laborers are selected and admitted by this body, they 
will become its members. 1) After laborers enter a production process, they still 
retain, in a certain form, the right to use and allocate their own labor. 3) Apart 
from owning the value of their own labor in the form of wages, laborers take a direct 
part in distributing the excess value created by their excess labor and in consuming 
the excess value through socialist welfare activities. Third, like interest rates and 
rent, wages do not fluctuate. Like land, the labor force is not a product of labor and 
therefore does not have value. Naturally, it is not of a commodity nature. 


The second viewpoint holds that the labor force under socialist conditions has dual 
characteristics, one being a type of commodity and the other not. Some comrades are of 
the opinion that the exchange of the labor force between laborers and enterprises under 
the ownership by the whole people, between laborers and enterprises under collective 
ownership, and between laborers themselves is an exchange of a non-commodity nature. 
Therefore, the labor force is not a type of commodity. However, the labor force in 
foreign-capitalized enterprises, joint ventures, and private enterprises is, to a 
certain extent, of a commodity nature. The exported labor force to capitalist 
countries is a type of commodity because it is exploited by the capitalists of the 
countries. Some comrades pointed out that to link themselves with the means of 
production, laborers must undergo a transitional process from having labor rights in 
name to having labor rights in reality. This is a process of selecting and being 
selected, that is, laborers submit their labor force to the state and enterprises for 
evaluation and selection, and the state and enterprises determine the wages of laborers 
according to the results of their labor. This is really an exchange process with money 
as a medium. [paragraph continues] 
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So the labor force under socialist conditions takes on a commodity nature. However, 
the unanimity of the fundamental interests of the socialist state, the enterprises, and 
the individual has made it possible for the labor force under socialist conditions to 
be of a non-commodity nature. 


The third viewpoint holds that the labor force in the present period is also a type of 
commodity. The reasons are as follows: the labor force in the present period still 
belongs to individuals, and no enterprises can use it without compensation. The labor 
force under socialist conditions has a dual nature of use value and value. The use 
value of the labor force is labor, which is the source of "v" and "m'"' in the gross 
social product. The value of the labor force is determined by the value of the means 
of subsistence necessary for production and reproduction. Without recognizing that the 
labor force has value, it is impossible to explain in a scientific way the formula of 
the value of commodities in the socialist economy and to explain the relationship 
between "v" and "m" in the value of commodities. 


The Conditions for Opening a Labor Force Market 


First, a rational industrial structure and a sustained, steady economic development 
rate are necessary. The opening of job and labor force markets will lead to the 
transfer of people awaiting jobs. The transfer of people awaiting jobs should be based 
on the balance between the total demand and supply of the labor force. Second, it is 
necessary to have a perfect regulatory mechanism for distributing resources. It is 
necessary to enable prices to reflect changes in value and the relationship between 
supply and demand, to allow interest rates to portray the relationship between the 
supply and demand of funds, and to make pay raises possible following the development 
of production and the changes in prices. Third, it is necessary to form an economic 
guarantee system under which society is responsible for providing basic life time 
guarantees for laborers. This will allow enterprises to carry out the transfer of the 
labor force and will help break an enterprise monopoly of the labor force. Fourth, it 
is necessary to strengthen the education of talented people and the information 
network. For this purpose, we should carry out life-long education apart from 
reforming the educational structure, so as to allow socialist laborers to adapt 
themselves to the rational distribution of the labor force and to familiarize 
themselves with modern technology. On the basis of the principle of combining 
unification with flexibility [tong yi yu ling huo xiang jie he 4827 0001 5280 7227 3172 
4161 4814 0678] it is necessary to gradually form a nationwide network of information 
on talented people. Fifth, it is necessary to strengthen the restrictions on the 
financial budget of enterprises. Enterprises should really have the right to employ 
people. The fixed employment system should be changed into a flexible one so that 
enterprises can recruit or dismiss laborers according to the needs for production and 
operation. This will also provide laborers with opportunities to select their jobs. 
In addition, it is necessary to practice the enterprise bankruptcy system, as this is 
an indispensable condition for increasing the vitality of enterprises. 


How To Open a Socialist Labor Force Market 


The first viewpoint holds that China's labor force market should be opened step by step 
in the following sequence: first a market of people with specialized skills, then an 
ordinary labor force market; first a market of the labor force with directed transfer, 
then a market of the labor force with free transfers; and quasi-labor force market, 
that is, working out preparatory measures for the part of the market which cannot be 


opened for the time being. 
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The second viewpoint holds that the labor force market can be divided into three levels 
and three scales according to the qualitative difference and structure of the physical 
labor force: 1) a high-level labor force market on a nationwide scale, which mainly 
includes scientific, technological, and managerial personnel; 2) a skilled labor force 
market on a provincial, urban, or economic regional scale, which mainly comprises 
technical workers at certain levels; and 3) an ordinary labor force market, which is 
restricted within counties. These three types of labor force markets will finally 
merge into one unified labor force market on a nationwide scale. 


The third viewpoint holds that to realize the free transfer of the labor force in a 
planned way, the following basic principles should be observed: 1) the principle of an 
absolutely planned transfer, which is applied to exporting the country's labor force; 
2) the principle of combining a basically planned transfer with a partially free 
transfer, which is aimed at supplying the labor force for society; 3) the principle of 
combining a basically free transfer with a partially planned transfer, which is applied 
to the transfer of a surplus labor force in the rural areas and the labor force of 
industrial enterprises, under the state's micro-guidance and micro-control; and 4) the 
principle of a completely free transfer, which is applied to transferring a large 
amount of labor for society under certain administrative control. 


SUCCESS REPORTED IN TRAINING CADRES NATIONWIDE 


0W121416 Beijing XINHUA in English 1401 GMT 12 Aug 86 


[Text] Beijing, August 12 (XINHUA) -- China has achieved a great success in training 
agricultural cadres above county level, said an official of the Ministry of 
Agriculture, Animal Husbandry and Fisheries today. A training course on scientific and 
technological agriculture has just finished, he said, and a training course on the 
management of agricultural economy and rural commodity production is in progress. 


According to statistics, more than 19,000 such cadres nationwide -- about 90 percent of 
the total -- had been trained in 16 agricultural universities throughout the country by 
the end of 1985, the official said. The official also said that only 3.6 percent of 
agricultural cadres received professional education before the training program started 


in 1979. 


In the next three years, lectures on the basic problems of the Chinese Revolution and 
construction, basic sciences, the management of town-run busixesses and computers would 
be delivered to those cadres in the second round of training. 


HK130515 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1429 GMT 12 Aug 86 


[Beijing, 12 Aug (ZHONGGUO XINWEN SHE) -- According to figures compiled by the general 
administration of customs and released by the State Statistical Bureau, China earned 
$13.53 billion of foreign exchange through exports in the first half of this year, an 
increase of 14.4 percent over the corresponding period in 1985. The amount of imported 
goods totaled $19.9 billion, up by 8.6 percent over the corresponding period of last 
year. Thus the growth rate of exports was higher than that of imports. 
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“he steep fall in world oil prices and growing world protectionism have imposed 
tremendous difficulties on China's exports. However, the amount of foreign exchange 
earned through exported goods, except oil, still increased substantially in the first 6 
months of this year, and there was an especially big increase in the export of cereals, 
oils, foodstuffs, light industrial products, textile products, native produce, animal 
by-products, arts and crafts, metals, minerals, and mechanical and _ electrical 
equipment. The volume of commodities exported to the United States, West European 
countries, Hong Kong and Macao rose by a big margin. In the first half of this year, 
Shanghai, China's largest export city, earned $1.69 billion of foreign exchange through 
exports, 8.86 percent higher than in the corresponding period in 1985, and the volume 
of transit goods through the city increased by 47.6 percent. 


This year China has amply readjusted its mix of import goods and there has been a sharp 
rise in the import of raw materials and advanced technical equipment which are badly 
needed in economic construction. If compared with the corresponding period of last 
year, the import volume of modern technologies, complete sets of equipment, machines, 
instruments and meters, steel products, and chemicals increased notably, while the 
import of copper, aluminium, chemical fertilizer, pesticides, refined sugar, household 
electric appliances was markedly reduced. 


ECONOMISTS URGE BETTER CONSUMER PRODUCT QUALITY 


0W121718 Beijing XINHUA in English 1441 GMT 12 Aug 86 


[Text] Beijing, August 12 (XINHUA) -- Economists here have urged consumer goods 
producers to make greater efforts to develop new products and improve quality. They 
complained that producers of consumer durables and daily-use goods have failed to 
respond to changes in consumer demand and produce unwanted goods. According to figures 
released by the State Statistics Bureau, the output of wrist watches, cassette 
recorders, cameras, electric fans and household refrigerators in the first seven months 
of this year increased anywhere from 22 to 55 percent over the same 1985 period, but 
sales of these products increased by less than 10 percent. 


Continued increase in production thus resuited in huge stockpiles. Many shops in 
north, east and central China reported "mountains" of black-and-white television sets, 
cassette recorders and electric fans in stock. Economists analysed that it was not 
that the people had no money to buy nor had they bought enough, but it was the quality 
that failed to meet the demand. Statistics showed that there was a huge demand for 
household electrical appliances as there were only 14.6 recorders, 25.4 electric fans, 
12.1 washing machines and 1.6 refrigerators for every 100 households in China. 
Moreover, the 250 billion yuan of surplus purchasing power in 1985, which was 4.1 times 
that of five years ago, showed that the people have the money to buy. 


Economists said that now people have become choosier as market prices have been 
stabilized and the uneasiness a few years ago has been dispelled. It is this change in 
consumer demand that industry has failed to respond to, said economists. The only way 
to end the situation is to make greater efforts to develop new products, lower costs 
and improve quality, according to economists. 
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AUDITING UNITS ENFORCE LAWS, RECOVER FUNDS 


0W121108 Beijing XINHUA Domestic Service in Chinese 1318 GMT 11 Aug 86 


[Excerpts] Beijing, 11 Aug (XINHUA) -- According to information provided by the State 
Auditing Administration, China has turned its auditing work into a standard and regular 


system. 


Auditing is a means of supervision in financial and economic affairs. Since its 
founding in September 1983, the State Auditing Administration has set up more than 
3,000 auditing organs at and above the county level throughout the country, with over 
30,000 auditors. In addition, over 10,000 auditing organs have been set up in 
government departments, enterprises, and PLA organizations. [passage omitted] 


According to statistics, auditing organs in China have audited a total of 120,000 units 
over the past 3 years and found that over 4.3 billion yuan of public funds have not 
been turned over to the state treasury in violation of state laws. They have found 680 
cases of violation of state laws. Each case involves funds totaling over 1 million 
yuan. They have also discovered 255 cases of embezzlement. Each case involves funds 
totaling 10,000 yuan or more. [passage omitted] 


Auditing at regular intervals is an effective method in doing auditing work in China. 
Administrative units in 21 provinces, autonomous regions, and municipalities directly 
under the central authorities have been audited at regular intervals. Some of the 
localities are already auditing enterprises at regular intervals. Statistics show 
that fewer people violate financial and economic discipline in places and units where 
auditing is being carried out at regular intervals. [passage omitted] 


During the first 6 months of this year a total of 38,700 units have been audited in the 
country. Financial and economic violations involving more than 840 million yuan have 
been discovered. So far over 420 million yuan has been turned over to the state 


treasury. 


SK120545 Shijiazhuang HEBEI RIBAO in Chinese 30 Jul 86 p 1 


[Excerpts] [passage omitted] The date 28 July marked the 10th anniversary of the 
Tangshan earthquake. On the evening of the same day, a special concert was held at 
Zhongnanhai's Huairen Hall. [passage omitted] 


Deng Liqun and Wang Zhaoguo, members of the Secretariat of the CPC Central Committee, 
and Ai Zhisheng, minister of radio, film and television, watched the performance. 
After the performance, Deng Liqun and other comrades cordially met with all the 
performers and composers, and had a group picture taken with them. 
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RURAL SERVICE NETWORK BENEFITS, JIANGSU PEASANTS 


0W131358 Beijing XINHUA in English 1330 13 Aug 86 


[Text] Nanjing, August 13 (XINHUA) -- Peasants in the rural counties of Suzhou, 
Jiangsu Province, one of China's most developed areas, no longer worry about the 
marketing of their side-line products. 


This is because more than 1,000 service centers at various levels provide them with 
information and technology and help them with processing, shipping and selling. 


In addition to a city service company and seven county companies, there are 165 
township centers and 1,300 village centers, which form a network serving peasants who 
breed pigs, rabbits, poultry and milk cows, grow fruits, peanuts and mushrooms, or are 
engaged in sericulture, handicrafts and labor service. With the help of the service 
network, the income from side-line production in the rural counties has doubled in the 
past three years to reach 2.13 billion yuan. This sector now accounts for 70 percent 
in the agricultural output value, as against 30 percent three years ago. Last year,- 
the local peasants' average income from side-line production made up 40 percent of the 
total. 


A local official described the establishment of these companies as "pioneer work" to 
promote the development of commodity production in the countryside. Since 1979, more 
and more rural households in China have taken up occupations other than farming as a 
result of the new government policy to transform the self-contained agricultural 
economy into commodity production. 


Side-line production began to fluorish in rural Suzhou in the early 1980's. But local 
peasants soon found that backward technology and slow sales of their products put them 
in a predicament. The service companies were set up to solve these problems. Their 
watchword is "get in touch with us whenever you are in need". 


With their help, mushrooms and pearl shells, two local major side-line products, which 
once found no sales, now sell well inside and outside the province. The iocal peasants 
are now also willing co raise pigs and silkworms, from which they previously earned 
little, because the companies helped them reduce costs and improve the quality of the 
products. 


The companies charge the peasants very little, usually only three to four percent of 
the gross profit. To raise funds for providing service facilities, the companies 
themselves also run a number of enterprises such as foodstuff and feed-processing 


factories. 


JIANGXI VICE GOVERNOR SPEAKS ON ECONOMIC CRIME 


0W131351 Nanchang Jiangxi Provincial Service in Mandarin 1000 GMT 12 Aug 86 


[Excerpts] The provincial People's Procuratorate, the party committee of departments 
directly under the provincial authority, and the provincial party committee's office in 
charge of economic crime held a meeting at the 1 August Auiditorium this morning to 
moblize departments directly under the provincial authority of the Nanchang city 
people's govermnent to crack down on serious economic criminal activities. ‘The meeting 
summed up and made arrangements for the work in this regard. 
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More than 2,500 people attended the meeting, including Liu Fangren, Jiang Zhuping, Wang 
Zhaorong, Wang Baotian, Di Sheng, (Su Zhihong), Wang Shufeng, Liu Bin, Qian Jiaming, 
Fang Qian, and Wu Ping, leading comrades of the provincial party committee, the 
provincial Advisory Commission, the provincial Discipline Inspection Commission, the 
provincial People's Congress Standing Committee, the provincial people's government, 
and the provincial CPPCC Committee; (Li Ansheng) and (Chen Andong), leaders of the 
Nanchang city party committee and people's government; responsible comrades of quarters 
concerned; and cadres of departments directly under the provincial authority and the 
Nanchang city people's government. 


(Liu Zhonggui), secretary of the party committee of departments directly under the 
provincial authority, presided over the meeting. 


Wang Shuheng, procurator general of the provincial People's Procuratorate, spoke first 
at the meeting. [passage omitted] Wang Shuheng said: Since the beginning of this 
year, our province has made initial progress in the struggle against serious economic 
crime. From January to June this year, the number of cases of economic crime received 
by procuratorial organs in the province increased 85 percent over the same period last 
year, and those placed on file for investigation and prosecution went up 120 percent. 
Of these cases, the number of major and serious cuses increased 3.5 times, and the 
number of disputed cases 4.7 times. Economic losses retrieved for the state and 
collectives were nine times the figure for the same period last year. [passage omitted] 


Procurator General Wang Shuheng said: Economic criminal activities are still rampant, 
and the means used to carry out such activities have become more covert and cunning. 
The amount of money involved in such crimes has also become increasingly larger. The 
criminals are swollen with arrogance. Some of our units and departments have failed to 
make vigorous efforts to investigate and handle economic criminal cases. [passage 
omitted] 


Wang Shuheng said: In accordance with the requirements set by the central authorities, 
we should effectively carry out the struggle against economic crime and develop and 
deepen it. We should persistently carry out the struggle for several years and work 
particularly hard in this regard this year and next. [passage omitted] 


Jiang Zhuping, member of the Standing Committee of the provincial party committee and 
vice governor of the province, made an important speech at the mobilization meeting. 
[passage omitted] He said: In accordance with the principle of being resolute, 
serious, and prudent, vigorous efforts should be made to investigate and handle major 
and serious cases. It is necessary to start with concrete cases, especially with those 
cases involving leading cadres, their relatives or children, or famous persons. In 
investigating and handling such cases, we must be resolute, spare nobody's feelings, 
break through obstructions, and handle cases impartially and thoroughly. In addition, 
it is necessary to vigorously investigate and handle economic criminal cases involving 
ordinary cadres, workers, or staff. [passage omitted] Attention should also be paid 
to protecting those party members, cadres, and people who have the courage to inform 
against or expose violators of the law and discipline. Retaliation and frame-ups are 
strictly forbidden. [passage omitted] 


In conclusion, Jiang Zhuping pointed out: In departments directly under the provincial 
authority and the Nanchang city people's government, the situation in the struggle 
against serious economic crimes is very good. We must maintain and develop this 
excellent situation. We must effectively combat serious economic crimes ‘in order to 
bring about a fundamental turn for the better in party style and the standards of 
social conduct. 
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We must strive to meet the provincial party committee's requirements for departments 
directly under the provincial authority to set an example in the rectification of party 
style and to bring about a noticeable turn for the better in party style within this 
year. We must work hard to deepen the economic structural reform step by step and to 
fulfill this year's provincial economic plan in all-round way. 


SHANDONG GOVERNMENT HOLDS FORUM ON CROP FARMING 


SK140435 Jinan Shandong Provincial Service in Mandarin 2200 GMT 13 Aug 86 


[Excerpts] From 11 to 12 August, the provincial government held a forum of 
agricultural experts and professors from Shandong Agricultural University, Laiyang 
Agricultural Institute, and the provincial Agricultural Science Institute in Taian to 
hear their opinions on how to further develop the province's crop farming. Li Changan, 
deputy. secretary of the provincial party committee and governor, presided over the 
forum and gave a speech. 


Since the 3d Plenary Session of the llth CPC Central Committee, the structure of our 
province's crop farming has become basically rational thanks to the two readjustments 
of a comparatively large scale, and the output has steadily increased. The rate of 
crops sold as commodities has been raised unceasingly. The production of some crops, 
however, is still being blindly developed. Because the quality of some farm products 
is low and there are too few varieties, they cannot meet the market demands. The 
processing capacity is weak and the comprehensive economic results are fairly low, 
which affect the enthusiasm of peasants. [passage omitted] 


The forum studied the issues of five aspects which we must resolve in particular: 


1. We should firmly foster the idea of the commodity economy. In line with the 
domestic and foreign market demands, we should make crop distribution and production 
rational in an effort to raise the crop quality, imcrease the varieties, produce farm 
products suited to market demands, and raise the competitive capacity. 


2. We should pay special attention to scientific and technological progress. Leaders 
at all levels should strengthen leadership over scientific and technological work, take 
the lead in studying and applying science, regularly hear and solicit opinions from 
experts, and use scientific and technological knowledge to guide and organize the 
production of crop farming so that the scientific and technological findings will 
become practical productive forces within a short period of time. 


3. We should actively develop the farm product processing industry. In the future, 
while formulating farming plans, we should also give consideration to the related 
processing industry. We should organize forces to speed up the research and production 
of machinery and equipment for the processing industry. Meanwhile, we should also do a 
good job in digesting and absorbing the imported equipment and technology and should 
install comparatively advanced equipment in the processing industry. [passage omitted] 


4. We should strengthen regulation and services in favor of crop farming production. 
The industrial, commercial and foreign trade departments should establish close ties 
with the agricultural departments and provide them with timely and accurate 
information. [passage omitted] 


5. The relevant departments should strengthen comprehensive coordination and support 
the development of crop farming. 
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: SHANTOU SPECIAL ZONE LEADING BODY RESHUFFLED 


HK131450 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1231 GMT 13 Aug 86 


{Report: "The Shantou Special Economic Zone Has Had Its Leading Body Reshuffled" —- 
ZHONGGUO XINWEN SHE headline] 


[Text] Guangzhou, 13 Aug (ZHONGGUO XINWEN SHE) -- The leading body of the Shantou 
Special Economic Zone was recently reshuffled. 


The new leading body of the Shantou Special Economic Zone is composed of five members: 
Liu Feng [0491 1496] is appointed secretary of the CPC Committee of the Shantou Special 
Economic Zone and continues to hold the post of chairman of the special economic zone 
Administrative Committee; Li Huanran [2621 3562 3544] is appointed deputy secretary of 
the CPC Committee of the special economic zone and vice chairman of the special 
economic zone Administrative Committee; Mai Youzhi [7796 0645 4160] is appointed vice 
chairman of the special economic zone Administrative Committee; Chen Xufan [7115 1645 
- 5672] is appointed deputy secretary of the Discipline Commission; and Fang Kesen (2455 
0344 2773] is appointed vice chairman of the special economic zone Administrative 
Committee. 


The average age of the members of the new leading body is 50.2 years. All the members 
are Chaoshan natives. 


HENAN WARNS AGAINST PRICE HIKES FOR CEMENT 


HK131034 Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 11 Aug 86 


[Text] According to HENAN RIBAO, the recently concluded provincial meeting of directors 
of material supply bureaus warned against indiscriminate price hikes in cement 
following an increase in cement sales volume. 


There are now over 400 enterprises producing cement in the province, with an annual 
cement output of 8 million tons. In addition to meeting the province's needs, about 
1.5 million tons of cement are exported to other provinces. Following cement price 
deregulation, prefectural, city, county, and district authorities have the right to 
decide on cement prices. Since the first half of last year, many cement plants have 
raised the price of cement by 40 to 69 percent. As a result, the cement produced by 
the province has become less competitive. Some clients have discontinued purchase 
orders with cement plants in the province and turned to other provinces and cities for 


cement supply. 


After (Nanwan) Cement Plant in Xinyang raised the price of its cement, the Xinyang 
Prefectural Construction Materials Company sought far and wide for what lay close at 
hand. It would rather buy cement from Anhui and Hubei than buy cement from the 
(Nanwan) Cement Plant. Thus the (Nanyang) Cement Plant had an overstock of cement, and 
found the going to be tougher and tougher. 


In view of this, provincial leaders have instructed the relevant departments to 
promptly study and resolve the problem. The provincial metallurgical industry and 
construction materials department has dispatched four groups to conduct an 
investigation in southern and northern Henan in a bid to promote the healthy 
development of local cement production. 
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BANKRUPTCY WARNING SAVES HUBEI RADIO FACTORY 


0W131118 Beijing XINHUA in English 0940 GMT 13 Aug 86 


[Text] Wuhan, August 13 (XINHUA) -- A state-owned factory here, which was warned 
against bankruptcy a year ago, has become profitable. 


The Wuhan No 3 radio factory is this capital of Hubei Province had suffered ecomonic 
losses of 2.57 million yuan in three years since 1982. By the end of 1984, it ran up 
debts of more thar 4.7 million yuan, surpassing its fixed assets and circulating 
capital. Wuhan city government issued a warning against bankruptcy to the factory with 
1,300 workers in June last year. If it failed to respond to the warning within 18 
months, the government then said, it would be declared bankrupt. 


The warning made a great impact on both leaders and workers of the factory. They came 
to realize the fate of their factory was actually linked with their own interest. A 
campaign to save the factory soon started right after the warning. The employees 
offered their savings amounting to 100,000 yuan to buy new equipment. Management was 
improved and the responsibility system introduced. 


Meanwhile, the factory leaders decided to stop trial production of cassette recorders 
and concentrated on electronic products used in construction. A number of a new 
products were developed one after another, which have found good market. They also 
established economic ties with enterprises and research irstitutes in Guangzhou, Xian 
and Hong Kong. At the same time, the city government has given necessary support to 
the factory by providing loans. From June this year, the factory became a profitable 
enterprise. 


According to statistics based on the first six months this year, the city still has 75 
enterprises which are run at a loss. The city government issued warnings against 
bankruptcy to another two enterprises earlier this month. A_ collectively-run 
explosion-proof equipment plant in Shenyang was declared bankrupt on August 3. It was 
the first bankruptcy ever recorded in China. 


HUBEI DEALS WITH CRIMINAL CASES INVOLVING GRAIN 


HK131445 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 12 Aug 86 


[Text] In the course of party rectification in districts and townships, in coordination 
with party organizations and law enforcement departments of all areas, grain systems at 
all levels throughout the province have taken effective measures to seriously 
investigate and deal with big and important cases. From the beginning of 1985 to June 
this year, they exposed 775 economic criminal cases of various kinds and completed the 
trial of 542 cases. 


Since party rectification began, party organizations of grain departments at all levels 
have extensively mobilized the masses to report and expose the economic problems of 
their own units and departments. They have revealed many economic cases. Some were 
cases of deception, some were cases of misappropriation of public funds to do business, 
and some were cases of exploiting the advantage of many state prices for grain to pass 
inferior grain off as superior grain. 
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In view of these problems, the party group of the provincial grain bureau has clearly 
put forward that it is necessary to grasp the investigation of and dealing with 
economic criminal cases as an important content of party rectification. Their specific 
method is: 


1. Self-inspection, self-reporting, and self-correction is carried out. In the first 
half of 1985, all grain departments throughout the province completely investigated the 
situation in Changing state listed prices to negotiated prices and increasing prices 
for over-quote procurement. They discovered cases of violation of discipline which 
involved 110.88 million kg of grain, valued at some 10,423,000 yuan. At the same time, 
they also took measures to avoid big economic losses. 


2. An inventory of warehouses is made and financial and economic discipline enforced. 
They have discovered many loopholes and problems. Huanggang prefectural grain system 
has found losses of some 1.9 million kg of grain. Tianmen County has discovered losses 
of some 350,000 kg of grain. 


3. Stress is laid on the investigation of and dealing with important cases. People 
who are involved in economic cases and who should be dealt with are resolutely dealt 
without tolerance. 


4. The financial and economic system, the system of grain and oil procurement and 
management, and the system of responsibility for party style are established and put on 
a sound basis. The method of ordering, procuring, and selling grain and oil is further 
perfected. The state policies on prices are seriously implemented and the unhealthy 
trends in the field of grain circulation genuinely corrected. 


MAO ZHIYONG AT HUNAN CONFERENCE OF LIAISON MEN 


HK131048 Changsha Hunan Provincial Service in Mandarin 2200 GMT 11 Aug 86 


[Excerpts] It has been learned from the conference of the second group of provincial 
organ work personnel engaged in rural party rectification work, which concluded on 11 
August, that the second group of 700 liaison men transferred from provincial organs to 
engage in rural party rectification work will go to 19 counties and cities in 5 
prefectures, autonomous prefectures, and cities on 22 August to engage in party 
rectification work at the village level. Of this group of liaison men, some 90 percent 
are middle-aged and young cadres. [passage omitted] 


To train this group of liaison men, the provincial CPC Committee held a conference of 
the second group of provincial organ work personnel engaged in rural party 
rectification work. Beginning 5 August, they were organized to study for 7 days. On 
the day the conference opened, Mao Zhiyong, secretary of the provincial CPC Committee, 
and Deputy Secretary Liu Fusheng respectively spoke and gave a mobilization report. At 
the conclusion of the conference, Liu Zheng, deputy secretary of the provincial CPC 
Committee, and Wan Da, chairman of the provincial Advisory Commission, spoke. Sun 
Wensheng, provincial CPC Committee Standing Committee member and Organization 
Department director, delivered the summation speech. Shi Xinshan, secretary of the 
provincial Discipline Inspection Commission, and Shen Ruiting and (Li Jianguo), 
provincial °PC Committee Standing Committee members, attended the conference. 


At this conference, the provincial CPC Committee put forward tasks and requirements for 
this group of liaison men engaged in rural party rectification work. 
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The provincial CPC Committee demanded that in the course of party rectification at the 
village level, this group of liaison men complete the tasks of giving assistance, 
conducting supervision and inspection, and doing liaison work. [passage omitted] When 
they discover problems in the course of party rectification at the village level, they 
must promptly report them to the Party Rectification Guidance Group of the provinciai 
CPC Committee, Party Rectification Office, and local CPC committees. They must see 
that the CPC committees of localities promptly solve any problems. [passage omitted] 


The provincial CPC Committee also demanded that while doing a good job in party 
rectification, all liaison men help localities develop the commodity economy and do the 
work of helping the poor. They must really do well in building civilized villages and 
towns and building the CYL and put women's organizations and people's mediation work on 
a sound basis. [passage omitted] 


HUNAN GRAIN PRODUCTION FUND TO RAISE OUTPUT 


HKO81534 Changsha Hunan Provincial Service in Mandarin 2200 GMT 6 Aug 86 


[Text] With a view to implementing the spirit of 1986 Document No 1 of the central 
authorities and developing grain production in our province, during the Seventh 5-Year 
Plan, the central authorities, province, prefectures, and counties will jointly invest 
205 million yuan from the special fund for the development of grain production. The 
first installment of the fund, 41 million yuan, raised this year has been spent in 56 
counties and cities. 


To achieve still better economic results and to attain the aim of spending the special 
fund for the development of grain production, provincial departments concerned have 
provided that all prefectures and departments which will use this fund, centered on the 
requirements for the development of grain production, must guarantee that this fund be 
directly used to improve the conditions for production and technological measures, to 
increase output of grain and to strengthen the stamina for grain production. 


In the beginning of August, the provincial Commission of Agricultural Economics held a 
special meeting of prefectural and city Agricultural Commission chairmen and Water 
Conservancy Bureau directors to specifically firm up areas where this sum is to be 
spent and principles on managing its use. 


The provincial Finance Department, Agriculture Department, and Water Conservancy and 
Hydroelectricity Department must strictly examine and verify all items of construction 
and transformation. They also demand that prefectural and county Finance, Agriculture, 
and Water Conservancy Departments strengthen suprevision and inspection of the progress 
of the construction projects and of the situation in the use of the fund. When they 
discover problems, they must promptly investigate and deal with them to ensure that 
this fund is really spent on the development of grain production. 
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SICHUAN CONFERENCE ON INDUSTRY, COMMUNICATIONS 


HK130827 Chengdu Sichuan Provincial Service in Mandarin 2200 GMT 11 Aug 86 


[Excerpts] Yesterday evening the provincial government held a telephone conference on 
industrial and communications production in the province, demanding that industrial and 
communications enterprises throughout the province enhance their vigor, overcome 
difficulties, and make unceasing efforts to ensure the fulfillment of industry and 
communications tasks of the province for this year. 


The conference first analyzed the situation in the province's industrial and 
communications production. After hitting an all-time high in June, the province again 
achieved good results in industrial and communications production in July, marking an 
increase of 6.64 percent over the same month of last year. The province's industrial 
output value from January to July this year increased by 2.51 percent over the same 
period of last year. [passage omitted] 


The conference stressed that efforts should be made to understand the power industry 
and natural gas industry and to raise economic efficiency in consuming power and 
natural gas. The shortage of power and natural gas supplies remain the prominent 
contradiction in industrial and communications production. It demanded that power 
industry and petroleum departments further tap their potential, make meticulous 
arrangements, carry out enterprise management related to objectives, do their best to 
develop production safely and steadily, and achieve faster and better results. 
{passage omitted] While ensuring the fulfillment of this year's production task, it is 
necessary to grasp in a coordinated way the growth rate, economic results, development 
levels and reserve strength, so as to achieve a growth rate whereby enterprises can 
produce fine-quality and marketable products and achieve good economic results. 


The conference also make arrangements for traffic safety work. [passage omitted] 
The provincial government demanded that all prefectural, city and autonomous 
prefectural governments treat traffic safety work as an important task and take 


effective measures to reduce traffic accidents. [passage omitted] 


OFFICIAL URGES DEVELOPING EDUCATION IN XIZANG 


HK130829 Lhasa Xizang Regional Service in Mandarin 1130 GMT 10 Aug 86 


[Text] According to XIZANG RIBAO, when conveying central leaders' views on education 
in Xizang, the Xizang education joint investigation group, composed of the State 
Education Commission and other central departments and commissions, said that in the 
final analysis, the key to Xizang's development lies in talented people. And the key 
to bringing up talented people lies in education. 


Comrade (Piao Shengyi), responsible person of the joint investigation group and 
director of the Nationality Education Department of the State Education Commission, 
said that central leading comrades are very much concerned about Xizang's development. 
They believe that Xizang is a very special area in the country. With its special 
economic conditions, Xizang's education must be special as well. 
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In their suggestions for the second work conference on assisting Xizang by the central 
authorities and all provinces and municipalities, central leading comrades stressed 
that the second work conference on assisting Xizang must focus on education, and 
resolving problems of ideology, principles, policies, and measures and some practical 
problems about education. They held that if these problems cannot be properly 
resolved, structural reform, replacement of the old by the new, the development of a 
commodity economy, and development of tourism will become empty talk. 


The aim of the joint investigation group is to investigate the real situation in 
Xizang's education system, to listen to opinions of Xizang leaders and comrades of the 
relevant departments, to conduct a systematic and comprehensive study, and to make 
preparations for the second work conference on assisting Xizang 


(Piao Shengyi) said: In the course of investigation, we noticed that Xizang had gained 
some successful and good experiences in developing education. These experiences must 
be applied and promoted continuously. Zhanang County's experience in developing 
education is good. If we sum up and promote the experience, it will be beneficial to 
developing Xizang's education system. On the whole, over the past few years the 
central leadership has adopted the principle of developing free education among 
minority nationalities, with money basically invested by the state, and the principle 
of walking on two legs in Xizang, which has never been adopted in other areas of the 
country. This will greatly promote the development of education in Xizang. However, 
for various reasons, education is still the weak point in Xizang. After our 
investigation and study, we will have some tentative ideas and will have taken some 
action to change this backward situation. We will sort out the information and report 
it to the central leadership so as to provide reference materials to the central 
leadership for formulating Xizang assistance plans. 


What are the keys to properly developing education? 


Comrade (Piao Shengyi) believes that to properly develop education, it is necessary to 
carry out the following three tasks at least: 


1. Leaders must attach importance to education, implement instructions and resolutions 
of the central leadership on reform of the education structure, correctly handle the 
internal and external relationships of education, and grasp education as a systematic 


project. 


2. Management personnel must be experts at education, genuinely know scientific 
management of education and teaching, and ensure the implementation of educational 
ideology and a teaching system in all fields in accordance with Xizang's reality. 


3. The quality and quantity of teachers must be ensured. 


With the fulfilment of the above three tasks, all other problems can be properly 
resolved and Xizang can produce a large number of talented people, and a large number 
of talented people of a minority nationality. 


In conclusion, Comrade (Piao Shengyi) said that Xizang is now in its best period of 
development. With the importance the central and Xizang leadership has attached to 
Xizang and with the joint efforts made by leaders at all levels and teachers and staff 
on the educational front in Xizang, there are bright prospects for developing Xizang's 


education system. 
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NEI MONGGOL HOLDS ECONOMIC INSPECTION CONFERENCE 


SK130502 Hohhot Nei Monggol Regional Service in Mandarin 2200 GMT 12 Aug 


[Text] It has been learned at the regional economic inspection work conference being 
held in Hohhot that since the beginning of this year, our region has achieved prominent 
progress in its economic inspection work and succeeded in dealing effective blows to 
economic criminal acts and in guaranteeing the smooth advance of reform and economic 
construction. 


According to statistics, in the first half of this year, the procuratorial organs at 
all levels throughout the region accepted a total of 571 economic cases, filed 357 
cases for investigation, and completed the handling of 38 cases, and recovered some 
4.33 million yuan in economic losses, an increase of 3.97 million yuan over the 
corresponding period of last year. One of the important reasons for the region's 
remarkable achievements in economic inspection work is that party committees at all 
levels have strengthened leadership over the work of dealing blows to economic crimes, 
and adopted effective measures to boost the enthusiasm of the relevant departments and 
units as well as the masses in struggling against economic offenses. 


The procuratorial organs at all levels throughout the region have considered the 
struggle against serious economic offences as their important task while dealing blows 
to serious criminal crimes, have the courage to investigate and handle the cases, and 
taken the initiative in ending the situation in which there are many criminal incidents 
but few of them are put on file, and it takes a long time to handle a case and the 
struggle against crimes is ineffective. The quality of handling cases has notably 
improved. 


TIANJIN DISCIPLINE INSPECTION CONFERENCE ENDS 


SK130554 Tianjin TIANJIN RIBAO in Chinese 1 Aug 86 p l 


[Excerpts] After a 3-day session, the Tianjin Municipal conference to exchange 
experiences in discipline inspection work concluded on 31 July. The conference 
emphatically pointed out that the municipality should focus party rectification in the 
latter half of this year on straightening out unhealthy practices of various trades. 


Wu Zhen, deputy secretary of the municipal party committee, delivered a speech at 
yesterday's conference. Zhang Dinghua, Standing Committee member of the municipal 
party committee and secretary of the municipal Discipline Inspection Commission, 
delivered a report at the conference. [passage omitted] 


In his report, Comrade Zhang Dinghua put forward the major tasks for correcting party 
style in the latter half of this year. He pointed out: We should proceed from reality 
to grasp major contradictions in order to correct unhealthy practices of various 
trades. Leading organs and cadres should take the initiative in grasping the work. We 
should link the correction of unhealthy practices of various trades, we should 
persistently carry out education, firmly rely on the masses, pay attention to grasping 
policies, and guard against the practice of carrying out the work in a rush manner. 

Party committees at all levels should place investigating and handling major and 
appalling cases on their major work agenda, firmly attend to investigating and handling 
these cases, do a good job in consolidating discipline, and deeply carry out the 
education on party spirit, party style, and party discipline. [passage omitted] 
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HEILONGJIANG CITY PUNISHES 29 PARTY CADRES 


HK130937 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1254 GMT 11 Aug 86 


[Text] Harbin, 11 Aug (ZHONGGUO XINWEN SHE) -- A few days ago, the Discipline 
Inspection Commission of Harbin City, Heilongjiang Province, gave party disciplinary 
warnings to 5 cadres at the bureau level, 16 cadres at the departmental level, and 8 
party member cadres who were all involved in 8 cases of violating the law and 


discipline. 


According to HEILONGJIANG RIBAO, the eight cases are: The case of Wang Tai, former 
deputy secretary of the leading party group and deputy head of the city's Industry and 
Commerce Bureau, and four other cadres at the bureau and departmental levels of the 
bureau who helped Bao Lianyu, Wang Xingguo, and other persons of Huaxia company commit 
the crimes of swindling, speculation, and profiteering; the criminal case involving Guo 
Guangsen, an employee of Beifang trading company, as well as Wang Zhonglu, deputy 
secretary of the party committee, and eight other party member cadres of Jingwei Street 
Subdistrict Office in Daoli District of Harbin City;-the case of the harboring of 
criminals by Yu Shuzhen, head of the indictment, investigation, and prosecution section 
of the People's Procuratorate of Daoli District, and six other cadres; the case 
involving some leading cadres of the city's gas company who abused their power to 
extort apartments; the case of the harboring of stolen goods by Lu Zhanyuan, an auditor 
and deputy head of a department of the city's Auditing Bureau; the case of the 
embezzling of public property by Wang Zhenlu, head of the Pingfang District Economic 
and Planning Committee of the city; the case of the engaging in corruption and 
speculation and taking of bribes by Chu Chengzhi, head of the city's Gardening Bureau; 
and the case of dereliction of duty by Xiao Qingfang, former head of the Market 
Department of the city's Industry and Commerce Bureau. These cases involved a total 
of 29 party members. Of those, 11 were expelled from the party, 4 were placed on 
probation within the party, and others were given disciplinary warnings. Seven of 
those who committed offenses against the law have been arrested. 


SK140443 Shenyang LIAONING RIBAO in Chinese 3 Aug 86 p 1 


[Text] As has been learned from departments concerned, a downward trend appeared in 
the first half of this year in the development of the individual sector of the rural 
economy. By the end of June, the number of individual industrial and commercial 
households in the rural areas throughout the province had shown a decline of nearly 9.4 
percent as compared with the year-end number of 1985, and the number of employees 
dropped by 6.1 percent. This resulted in a sharp decrease in the output value and 
profits of the individual sector of the economy. 


Before the downward trend appeared at the end of last year, the individual secto: « 

the rural economy of our province had always shown a rapid development. Since the 
beginning of this year, it has declined every month, with the average monthly decrease 
of its output value being more than 3 percent during the January-June period. Among 
the 13 cities of the province, 11 have witnessed a decline, and only Jinzhou, Tieling 
and Liaoyang managed to maintain the same level. As far as the trades engaged in by 
individual industrial and commercial households are concerned, decreases were also 


ubiquitous. [paragraph continues] 
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Industry dropped by 5.5 percent, communications and transportation by 4.9 percent, 
building industry by 13.8 percent, commerce by 9.1 percent, catering trade by 7.5 
percent, service trade by 6.9 percent, repair trade by 4.1 percent, and others by 9.2 
percent. 


According to responsible comrades of the departments concerned, the decline of the 
number and output value of the rural individual industrial and commercial households in 
so many localities and trades, for so long a period and by such a large margin was 
unprecedented in the development of our province's individual sector of the economy. 
At present, party and government leaders at all levels, and all pertinent departments 
have paid great attention to such depression, and has taken or are taking measures to 
support and ensure the development of the individual sector of the economy. An upward 
trend began to emerge in mid-June. 


LIAONING SECRETARY AT EMERGENCY ANTIFLOOD MEETING 


SK140146 Shenyang LIAONING RIBAO in Chinese 2 Aug 86 p 1 


{Excerpts} "From now on, antiflood and emergency rescue work will be the major work of 
the province. All cities and counties concerned must overcome carelessness and fear of 
difficulty, go all out, and embark on practical work rapidly to make sure that no major 
problem will arise in this year's flooding season." This was a call issued by the 
provincial party committee and government to cadres and people throughout the province 
at an emergency antiflood work conference held on the morning of 1 August. 


Quan Shuren, secretary of the provincial party committee; Li Changchun, provincial 
acting governor; Sun Qi, deputy secretary of the provincial party committee; Feng 
Yousong; vice chairman of the provincial People's Congress Standing Committee; and Bai 
Lichen and Peng Xiangsong, provincial vice governors, attended the conference. 


The situation in rain and flood was analyzed at the conference. This year, our 
province entered the major flooding season a half month earlier than in normal years. 
[passage omitted] As of 25 July, 1.88 million mu of farmland throughout the province 
had been damaged; more than 9,000 rooms had been flooded; 916 rooms had collapsed; 11 
people had died; and 160 check dams and small reservoirs, 86 bridges, culverts, and 
sluice gates, and 355 sections of medium and small river dikes had been destroyed. 


[passage omitted] 


The conference held that a crucial moment had come for our province's antiflood and 
emergency rescue work. All cities and counties (districts) should shift their major 
efforts to this work. The major areas of the current antiflood work are the mainstream 
of Liao He, and the Ai He Valley. All localities should assign every person clearly 
defined responsibility, resolutely investigate and strictly punish those who neglect 
their duties, and never be overlenient toward them. Manpower and materials should be 
pooled to guard the section from Qinghekou to Fudedian of the Liao He mainstream which 
has poor antiflood capacity, and major leading persons at all levels should personally 
go to the dikes to help work. Forces should be organized to repair, reinforce and 
heighten dangerous sections of river dikes day and night. Evacuation of the residents 
in flooded land, and the masses in dangerous areas should be stepped up. Proper 
arrangement should be made for flood-afflicted people. All water drainage stations 
should be started to drain waterlogged farmland so as to minimize losses. 
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The conference urged cadres at all levels, party members and CYL members throughout the 
province to swing into action, work on the forefront of the antiflood and emergency 
rescue work together with the masses, and win a success in it. 


LIAONING MEETING ON RECTIFYING PARTY STYLE 


SK131248 Liaoning LIAONING RIBAO in Chinese 20 Jul 86 p 1 


(Text] The conference held by the provincial party committee to exchange experiences 
in rectifying the party style of the provincial-level organs and checking the unhealthy 
trends of various trades came to an end on 17 July. 


More than 150 people, including responsible comrades of party groups (party committees) 
of various provincial-level departments and bureaus, attended the conference. Also 
attending were Quan Shuren, secretary of the provincial party committee; Sun Qi, deputy 
secretary of the provincial party committee; Chen Suzhi, Standing Committee member of 
the provincial party committee; Gao Zi, secretary of the provincial Discipline 
Inspection Commission; and Xu Shaofu, chairman of the provincial CPPCC Committee. 


The provincial Post and Telecommunications Bureua, the Shenyang City Tax Bureau, and 
the provincial Agricultural Bank introduced their experiences in checking unhealthy 
trends in their own trades. Comrades attending the conference held discussions and 
exchanged their views on checking unhealthy trends. In their speeches, responsible 
comrades of many units unanimously held that the so-called unhealthy trends of various 
trades mainly refer to the abominable acts of seeking personal gains by abusing the 
power and position of each specific trade or department. The unhealthy trends of 
various trades have directly harmed the prestige of the party and government, polluted 
the party style and social conduct, and obstructed the smooth progress in reform and 
building the two civilizations. Various departments under the provincial-level organs 
should take the lead in checking such unhealthy trends and set an example for the 
people throughout the province. 


Quan Shuren, secretary of the provincial party committee, gave a speech at the 
conference. He first affirmed the achievements scored by the provincial-level organs 
in rectifying party style in the past 6 months or so. He said: A good situation in 
which the whole party has grasped party style has emerged. The leading bodies of many 
units have enhanced their initiative in rectifying party style and listed the work of 
grasping party style on the agenda of their leading bodies. We have basically checked 
the six kinds of unhealthy trends pointed out by the central authorities, and 
investigated and checked such unhealthy trends as scrambling for the purchase of 
sedans, visiting foreign countries in violation of regulations, damaging the national 
and personal dignity, engaging in commerce and running enterprises on the party of 
party and goverment organs, using public funds for sightseeing, engaging in lavish 
wining and dining, and wasting money freely. Many of them have been checked and the 
work style of leading organs and cadres has improved. They began to display their 
exemplary role. A great number of major and appalling cases have been investigated and 
checked and unhealthy trends in various trades have been attended to. Some units have 
gained good experiences in this regard. 


While referring to rectifying the party style of the provincial-level organs in the 
seconf half of the year, Comrade Quan Shuren stressed: It is necessary to grasp the 
issues which the people complain about frequently and to grasp them to the end until 
they are resolved. [paragraph continues] 
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The party members and cadres of the provincial-level organs should proceed from their 
initiative and should begin the work in their own units. They should continue to 
investigate and handle major and appalling cases on the one hand while checking 
unhealthy trends on the other. 


Comrade Quan Shuren gave his opinions on checking the unhealthy trends of various 
trades: 


First, we should understand that the work of checking unhealthy trends, whether good or 
bad, is an important indicator for judging party style and social conduct. All trades 
and professions and the party committees and party groups of various departments and 
units should realize that the work of checking the unhealthy trends of various trades 
has a vital bearing on the party, government and the broad masses of people and that 
the main prupose of this work is to make all trades serve the people wholeheartedly. 
It is necessary to conduct intensive investigations and study, find out the major 
problems in one's own department or unit, solve them realistically until good results 
are achieved, and guard against superficial work. 


Second, leaders of all trades and professions should take the lead in checking 
unhealthy trends. Leaders should first check their own unhealthy trends. The word 
“own" also implies to the leading organs. Leaders then should also adhere to 
principles and should guard against covering up their shortcomings, vying with one 
another for benefits, and fearing to expose their shameful acts. 


Third, while checking the unhealthy trends of various trades, we should depend on the 
masses, not only those in enterpriese but also those in society. We should be prudent 
while seeking opinions from the consumers and the masses and eliminate their misgivings 
through concrete deeds. 


Fourth, the work of checking unhealthy trends in various trades should be integrated 
with the exemplary role of the leading organs and leading cadres. 


Fifth, we should do a good job in building the contingents of various trades and in 
establishing systems. First of all, we should conduct ideological educaton on party 
spirit and cherishing the people among party members and cadres, and fundamentally 
improve their political awareness. Second, we should conduct education on discipline, 
professional ethics, and the legal system among workers, and establish a habit of 
observing discipline and the law and serving the people. Furthermore, we should set 
and improve the standards, regulations and systems governing professional ethics, so 
that the broad masses of cadres and workers will have regulations and the law to foilow 
and will supervise one another in the course of observing them. 


I. 14 Aug 86 PRC REGIONAL AFFATIRS Tl 
NORTHWEST REGION 


GANSU RADIO ON POLITICAL ROLE OF RETIRED CADRES 


HK140251 Lanzhou Provincial Service in Mandarin 2200 GMT 13 Aug 86 


("Chat for Everybody" by (Shen Pixiang): "There Should Be a Little Less Political Care 
of This Kind"] 


[Text] Large numbers of veteran cadres have retired to the second and third lines in 
recent years. These comrades now have less work, lighter burdens, and more time. They 
can do some investigation and study, or else cultivate their gardens. This is 
advantageous for their units and for themselves. 


However, the leaders of certain units show excessive political care for veteran cadres 
in order to express respect for them. For instance, they often invite the veterans to 
attend conferences and so on. Some veteran cadres attend a variety of meetings every 
week, dealing with party affairs, administration, and logistics. 


This intention of respecting the veteran cadres is not bad, but it also has some side 
effects. For instance, if the veteran cadres who have retired to the second line often 
attend meetings and make spéeches there, people may get the impression that these 
veterans are not reconciled to life in the second line and that they want to interfere 
whenever a problem crops up. On the other hand, if the new cadres go too far in 
modestly declining to speak, this is prone to give people the wrong impression that 
they cannot do without their crutches and are not working hard to create a new 
situation. In this way it is difficult to form a vigorous new leadership core. 


To avoid this phenomenon, it is first necessary to encourage the new cadres to be bold 
in taking responsibility and in working. The veteran cadres should in general not 
attend unnecessary meetings. In addition, the veteran cadres should avoid interfering 
in the work of the new cadres, but instead give them free rein to advance on their own. 


QINGHAI MEETING URGES DEVELOPING HAIXI REGION 


HK130939 Xining Qinghai Provincial Service in Mandarin 2230 GMT 11 Aug 86 


[Text] A conference on work in the Haixi region, convened by the provincial CPC 
Committee and government, concluded at Delingha on the morning of 11 August. The 
conference proposed that during the period from the Seventh 5-Year Plan to the end of 
this century, the Haixi region must adhere to the principle of reform, opening up, and 
enlivening; strengthen the agricultural foundation; exploit resources which are the 
region's strong points; enhance its economic strength; and lay a good foundation for 
large-scale development in the future. 


The conference decided on the guidelines and principles for economic and social 
development in the Haixi region during the Seventh 5-Year Plan, put forth goals of 
endeavor, and formulated relevant policies and measures. 


Proceeding from the overall situation of the province's economic construction, over 100 
comrades attending the conference seriously analyzed the actual conditions in the Haixi 
region, and unanimously believed that to invigorate Qinghai, Haixi must shoulder a 
heavy responsibility. Haixi covers an extensive area, abounds in mineral resources, 
has transport facilities, and has great potential in the development of agriculture and 
animal husbandry. Over the past 30-odd years, Haixi has achieved great development in 
all fields, with a stable society and unity between various nationalities. 
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All this has laid a good foundation for further development. 


The conference held that at present, the main obstacles to developing Haixi are a 
shortage of funds and talented people and the lack of vitality in economic 
development. The fundamental method for resolving these problems is to develop 
agriculture and animal husbandry first, so as to resolve the problems of the supply of 
agricultural, animal husbandry, and sideline products. It is necessary to adhere to 
the principle of the state, the collective, and the individual exploiting natural 
resources of salt lakes, petroleum, asbestos, [words indistinct] and sand, which are 
Haixi's strong points, so as to achieve faster and better results. In arranging 
construction projects, it is necessary to proceed from local conditions, to develop 
local economy centered on large industries, and to support construction of the state's 
priority projects. Key enterprises must promote development of local industry. 


After analyzing Haixi's current situation, the conference believed that in the near 
future, Haixi Prefecture must, focusing on the central task of exploiting natural 
resources, mainly grasp concrete tasks, namely, communications and energy construction; 
intellectual development; tapping the potentials of enterprises and transforming 
enterprises; establishing the service system; and formulating overall development plans. 


The conference believed that to invigorate Haixi'’s economy, it is necessary to adopt 
policies which can help speed up development of natural resources. In the future, the 
provincial author‘+ies will relax control of the level of capital construction and 
power limitations for management and exploitation of mineral resources in the Haixi 
region, and will give necessary financial assistance to the region. In the next 3 
years, grain departments must procure all commodity grain produced by the Haixi region 
which meets prescribed targets. Except for agricultural tax, farms and peasants should 
be exempt for 3 years from taxes on the agricultural and sideline products they sell. 
In accordance with actual conditions in the autonomous prefecture, Haixi Autonomous 
Prefecture may formulate some flexible policies to raise more funds to boost production. 


Provincial CPC Committee Secretary Yin Kesheng; Provincial Governor Song Ruixiang; Han 
Yingxuan, Chen Yunfeng, and (Tan Zhengren), Standing Committee members of the 
provincial CPC Committee; and Vice Governors Han Fucai and Wu Chengzhi attended the 
conference from beginning to end and also delivered speeches. 


In their speeches, Yin Keshing and Song Ruixiang demanded that functional departments 
and leaders at all levels in the province view developing Haixi from a strategic 
approach, and support construction of Haixi in all fields. People of various 
nationalities in Haixi must carry forward the hard-working spirit of the Qaidam people, 
grasp reform and circulation with a scientific approach and in a scientific way, lay a 
solid foundation, and turn Haixi's strong points in resources into economic strong 
points as quickly as possible, so as to enrich the province, the autonomous prefecture, 


and the people. 
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CHIANG CHING-KUO LETTER TO DENG XIAOPING DENIED 


0W131149 Tokyo KYODO in English 1127 GMT 13 Aug 86 


[Text] Hong Kong, Aug 13 KYODO -- A prominent Chinese woman living in the United 
States has denied reports that she delivered a letter from Taiwanese President Chiang 
Ching-kuo to senior Chinese leader Deng Xiaoping, a Taiwanese newspaper said Monday. 
The newspaper, INDEPENDENT EVENING POST, quoted the woman, Chen Hsiang-mei, the widow 
of a U.S. general, as saying she had not delivered any letter, though she has had talks 
with the leaders of China, Taiwan, South Korea and the United States. 


The earlier report, in CHING PAO, a Chinese-languange monthly magazine published in 
Hong Kong, said she had delivered a letter from Chiang urging Deng to agree to talks on 
the reunificiation of Taiwan and China. Chen was also quoted as saying in the 
telephone interview with INDEPENDENT EVENING POST that the time is not ripe for 
negotiations on the reunification of China and Taiwan. She said she will fly to Taipei 


Thursday. 


The CHING PAO reported earlier this month that Chen had acted as a messenger in 
delivering the letter to Deng in which Chiang stated six conditions for peace talks. 


FOREIGN EXCHANGE NEEDS EFFECTIVE UTILIZATION 


0W140555 Taipei CNA in English 0255 GMT 14 Aug 86 


[Text] Taipei, Aug. 13 (CNA) -- The Control Yuan passed a resolution Wevnesday calling 
on the government to work out concrete measures to effectively utilize the nation's 
huge foreign exchange reserves, which have recently accumulated to U.S. $32 billion. 
The Control Yuan's Committee on Financial Affairs, at a meeting Wednesday, also decided 
to entrust the Ministry of Audit to investigate and find out if the government is 
effectively utilizing the nation's foreign exchange reserves and their interests, and 
to make a detailed report on this subject to the committee. 


At the meeting, two Control Yuan members, Yu Ching and Ma Kun-chun, also brought up 
their investigation report saying that over 85 percent of the nation's foreign exchange 
reserves are being deposited in foreign banks in the form of U.S. dollars. The 
interests accrued from these saving deposits have declined sharply in recent months as 
a result of the devaluation of the gree~back, they said. Yu and Ma accused che 
government of failing to apply its fo exchange reserves to make more investments 
in public construction projects and promote the overall economic development. 
Although the Central Bank of China has adopted several measures to improve its 
management of foreign exchange reserves, those measures were not very effective in 
digesting the excessive reserves, they said. 


They suggested that the government loosen its foreign exhcange co.trols, allow free 
transactions of gold and silver, increase imports to this nation, encourage domestic 
businessmen to make overseas investments, and allow the people to engage in foreign 
exchange transactions and buy foreign bonds as a means of improving its management of 
foreign exchange reserves. 


The Control Yuan also decided to invite the chiefs of the nation's economic and 
financial agencies to report on the government's present finanicial and economic 


policies. 
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MOF TO OFFER TAX CREDITS TO FOREIGN FIRMS 


OW140541 Taipei CNA in English 0325 GMT 14 Aug 86 


[Text] Taipei, Aug. 14 (CNA) -- The Ministry of Finance (MOF) has for the first time 
decided to offer all foreign-invested manufacturing enterprises in Taiwan production 
investment incentives. The recent MOF decision will help liberalize the local 
economic climate while encouraging foreign investment in local production facilities. 
Under the plan, any foreign-invested firm engaged in production here is eligible for a 
five-year tax holiday as described in the statute for encouragement of investment. 
According to an MOF official, the broadening of the statute's scope is to attract more 
investment by internationally distinguished firms. 


The incentive will give individuals or manufacturing enterprises investing in high-tech 
industries tax credits of 30 percent against their personal consolidatec income tax or 
business income tax. The tax credit rate for investments in venture capital is 20 


percent. 


COMMENTARY FAVORS OUTCOME OF TALKS WITH U.S. 


0W140143 Taipei CNA in English 1404 GMT 13 Aug 86 


[Text] Taipei, Aug. 13 (CNA) -- The following is a commentary by the Broadcasting 
Corporation of China (BCC) in Taipei entitled "A Blessing in Disguise." 


The Republic of China [ROC] and the United States concluded a three-day trade 
consultation meeting in Washington last week. As the talks started with the ROC 
holding few cards in its hands, it surprised nobody that the Chinese side did most of 
the giving and the U.S. did most of the asking. 


As the bilateral trrie has been lopsided in ROC's favor, the Chinese delegation agreed 
to drastically lower tariffs on many American products, thus enabling them to enter the 
Taiwan markets with greater competitiveness. The ROC delegation also agreed to call 
off the newly introduced duty-paying scheme in October, under which tariffs on imported 
goods are calculated by administrative procedures rather than on their transaction 
value, although American goods are exempted from the ruling. In exchange for the 
Chinese concession, the U.S. decided not to take retaliatory measures against Taiwan 


imports. 


The Chinese side also agreed to let four American insurance companies to enter the 
Taiwan market and allow American banks in Taiwan to participate in joint debit card 
banking operations. The only gain the ROC delegation got at the trade parley is that 
it succeeded in obtaining favorable duty treatment worth 1.8 billion dollars for Taiwan 
exports to the U.S. market. 


The talks did not settle all the disputes. Some issues remain to be ironed out in 
further discussions later on. They include U.S. request that the ROC voluntarily 
restrain its export of machine tools; the abolition of its export performance 
requirement in joint venture, rice and grain agreements; intermobile service; and the 
establishment of a trade dispute settlement mechanism. 


In anticipation of the outcome of the trade talks, share prices in Taiwan's stock 
market plunged by over 100 points before the conclusion of the parley, as manufacturers 
fretted about the consequences and investor's confidence was badly shaken. 
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There is no doubt that accelerated opening of the Taiwan market to foreign competition 
will have some adverse effects on industries not yet ready for it. Some businesses are 
expected to fold up as a result. However, trade liberalization and 
internationalization has been a government policy for a couple of years. What is 
regarded as "concessions" on the Chinese side is in line with that policy. 


The Washington trade talks only served to speed up the process of liberalization and 
internationalization. It may hurt in the short term but will beneift the ROC industry 
over the long run, as it will force them to make the necessary adjustments to meet 
foreign competition sooner than they had wanted. The situation is not unlike that of 
doting parents wishing to shelter their children for as long as possible before they 
stand on their own feet. Since the parental protection will be shortened, the children 
will have to acquire the ability to live without parental care sooner. It will be for 
their good that they should do so without further delay. 


CHINA POST ON TRADE NEGOTIATIONS WITH U.S. 


0W131225 Taipei CHINA POST in English 10 Aug 86 p 4 
(Editorial: "The Real Meaning of Trade Negotiations With the United States") 


[Text] Our trade negotiations with the United States held in Washington are of course 
a matter of great importance. However, we should try to understand them in the proper 
perspective. We should view them as a further step toward economic liberalization and 
internationalization on our part. We should not view them as a bargaining device to 
gain something at the expense of the United States. 


As we all know, the fundamental problem which the trade negotiators are trying to 
resolve is the matter of the trade imbalance. Our exports to the United States have 
been and still are, far in excess of our imports from the United States. Last year we 
sold US$14,773 million worth of goods to the United States, yet we bought only US$4,746 
million worth of goods from them. Thus we had a favorable trade balance of US$10,027 
million. This year our trade surplus has so far become even bigger. 


The protectionists in the United States have argued that our exports have cost American 
jobs and hurt their industries, especially in the case of textiles and shoes. It does 
not matter whether their argument is valid or not. What matters is that they nave a 
way to make their influence felt in the Congress especially in an election year such as 
this year. The protectionist approach to solving the trade balance problem is to 
reduce our exports to the United States, and in order to achieve this goal they 
advocate imposing quotas or raising tarriffs on our products. This is the logic or 
motive behind the various bills or proposals passed by Congress. 


The White House has resisted these proposals on grounds that they are truly 
protectionist proposals. Such proposals would benefit only certain inefficient 
industries under protection at the expense of consumers and other industries, 
especially export industries. Consumers would have to pay higher prices and American 
exports to the ROC would eventually fall if we were not allowed to earn enough American 


dollars to buy American goods. 


So the White House prefers adopting another approach to the trade balance problem with 
us. They would like to sell more American goods to us by asking us to lower our 
tarriffs or relax whatever restrictions there may be on imports. 
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Whether or not the White House can stop the protectionist tide in Congress in the long 
run depends on whether the White House can convince the legislators that its approach 
can indeed narrow the United States' unfavorable balance of trade. The result of the 
recent vote by the House of Representatives which sustained President Reagan's veto of 
a bill that would have protected the U.S. textile industry from foreign imports, 
including those of Taiwan, is of course welcome news. 


Where does our national interest lie in this matter? In reducing our exports? Or in 
increasing our imports? Since we rely on exports so much for our economic growth, we 
surely do not want to see our exports curtailed drastically. Besides, there are so 
many small and medium firms that rely on exports, that any drastic decline in exports 
would hurt them severely, since their ability to absorb losses is rather limited. 


Who would gain or lose if we were to lower our tariffs and increase our imports? Local 
consumers would obviously stand to gain. Those industries which use imported raw 
materials or machinery for production would also stand to gain. But those industries 
which have been protected by high tariffs would suffer -- some in the short run and 
some permanently. . 


Our policy makers have to decide whose interests should be promoted, whether those of 
the exporters, the consumers or the industries under protection. They have to make 
such a choice, however painful, because our trade surplus with the United States has 
got to be reduced. 


In our view, we should not do too much that would curtail or slow down our exports. We 
firmly believe that we should take bold steps to lower our tariffs and remove import 
restrictions. For industries which have established themselves as leaders in the world 
market such as textiles and shoes, what reason is there that we should continue to 
protect them and let our consumers continue to suffer? For industries which have been 
under protection for years and still can not stand on their own feet, what reason is 
there that we should continue to prolong their inefficiency at the expense of 
consumers? For industries which have indicated that they are prepared to withstand 
foreign competition, why not give the consuming public a little break by increasing 
imports which will only further improve the vitality of these industries? 


We believe our government's fundamental policy of economic liberalization and 
internationalization is sound and should be carried out quickly and boldly. It will 
mean sharpening the competitiveness of our industries. It will mean fair play for our 
consumers. It will mean a more efficient allocation of our resources by weeding out 
inefficient firms and industries. 


If the trade negotiations in Washington help speed up the process of import 
liberalization on our part, this will be good for us, for import liberalization is what 
economic liberalization and internationalization is all about. Import liberalization 
will serve our national interest and should be pursued regardless of whether there is 
any pressure from the United States. So let us be positive and view the trade 
negotiations with the United States in good spirits. 


I. 14 Aug 86 CHINA wil 
HONG KONG MEDIA ON CHINA 


NEW WANG RUOSHUI BOOK ON HUMANISM PUBLISHED 


HK130943 Hong Kong HSIN WAN PAO in Chinese 11 Aug 86 p 4 


(“Special Dispatch" from Beijing: "Wang Ruoshui's New Book ‘Apology for Humanism’ 
Published" ] 


([Text] The Joint Publishing Company released Wang Ruoshui's new book "Apology for 
Humanism" yesterday. The book has captured people's attention here because it collects 
the author's discussions with CPC leader Hu Qiaomu the latter's article "On Humanism 
and Alienation." 


Wang Ruoshui is a world-famous theorist. Three years ago, his and others’ views on 
humanism and alienation gave rise to a grand debate. He was removed from his post as 
deputy chief editor of RENMIN RIBAO. 


“Apology for Humanism" is a book of 190,000 characters, collecting 22 of Wang Ruoshui's 
reports and theoretical articles written since 1978. The articles are grouped into 
three sections. The first concerns ideological emancipation and democracy; the second 
is on the debate on "the unity between thinking and existence"; and the third is on 
“humanism and alienation", in which are collected six articles by Wang Ruoshui written 
since 1980. In the preface to the book, he says: "The two articles ‘On Revolutionary 
Humanism' and ‘My View of Humanism’ were written as discussions with Comrade Hu 
Qiaomu." "I hope these articles will stimulate further discussions, and I welcome 
readers' criticisms. I am responsible for every word have written.” 


*SERIOUS DOUBT' OVER TAIWAN REUNIFICATION OFFER 


HK140028 Hong Kong SOUTH CHINA MORNING POST in English 12 Aug 86 p 8 


{By David Chen] 


[Text] China specialists have expressed serious doubts over a report in a leftwing Hong 
Kong magazine that President Chiang Ching-kuo of Taiwan had proposed a six-point 
program as a prelude to talks with the mainland on reunification. 


Leftwing sources in Hong Kong said they had no knowledge of the reported offer. 


A spokesman for Taiwan's General Information Office told the SOUTH CHINA MORNING POST 
yesterday that the report was “absolutely groundless" and Mrs Anna Chennault, who was 
named in the report as having passed on the proposals, denied all knowledge of it. 


Most analysts thought that the reported offer to manage six eastern provinces on the 
mainland so preposterous as to make the whole suggestion unconvincing. 


The six provinces mentioned in the MIRROR article were Guangdong, Fujian, Zhejiang, 
Jiangsu, Shandong and Hebei, the most prosperous in China and the mainstay of its 
economy. The are also the ancestral home of the Chiang family. 


The article claimed that the proposal was transmitted to the mainland by Mrs Chennault, 
widow of General Claire Chennault of wartime Flying Tiger fame. Mrs Chennault, whose 
maiden name is Chen Xiangmei (or Chan Heung-mui in Cantonese), is the niece of the late 
Mr Liao Chengzhi, vice-chairman of China's National People's Congress. 


I. 14 Aug 86 W 2 CHINA 
HONG KONG MEDIA ON CHINA 


"If the mainland acceded to this suggestion," said one analyst, "it would mean the 
communists were allowing the nationalists to take over the mainland." 


The suggestion, though preposterous, is not new. When the then Chairman of the 
National People's Congress, Marshal Ye Jianying, proposed a nine-point program for 
reunification, some nationalists and pro-Taiwan elements frivolously suggested that the 
mainland should allow the nationalist to manage one province to show which system was 
superior. 


That suggestion was never taken seriously. An equally far-fetched notion, that China 
should allow Hong Kong to run Shenzhen, was mooted at the height of the Sino-British 
negotiations on Hong Kong's future. The idea was a non-starter. 

Other analysts noted that Mrs Chennault, herself a republican known to be very close to 
the nationalists, had at one time made a similar suggestion. They believed that the 
province-ruling proposal, allegedly from President Chiang, could have come from her. 


In any case they also noted that Mrs Chennault, who was in Beijing in June and July, 
was not received by top leaders. It would be unimaginable that none of the top leaders 
would meet her to receive such an important proposal. 

The other five conditions for reunification talks attributed to President Chiang were: 


-- The basis of talks must be the revival of the country and not the interest of any 
particular party. 


-- The nationalist flag should be the national flag. 
-- The military should not be allowed in politics. 


All political parties should be allowed unhindered development. 


-- All records of negotiations must be made public. 


Analysts noted that some of the points were as preposterous as the one suggesting the 
nationalists should rule the six richest provinces. Beijing would never allow the 
Kuomintang flag, or any flag bearing its emblem, to fly over the nation. 


For a while, the Communist Party might pay lip service to the idea of allowing parties 
of all hues to develop on their own, but it would remain to be seen just how much 
freedom these parties would be given. 


There is less controversy over the other points, but these do not seriously affect the 
interests of either party. 


While the report appeared far less credible than others which characterise the 
magazine, analysts are curious about why it was published at this time. 


One school of thought was that if President Chiang had made the proposals, he would 
have done so only in order to have them rejected. He could then blame the communists. 


I. 14 Aug 86 Ww 3 CHINA 
HONG KONG MEDIA ON CHINA 


Others disagree. If President Chiang had made such proposals, including running 
China's best provinces, he would be seen as deliberately refusing to go to the 
conference table by making unacceptable requests. 


If President Chiang did not make the proposals, then the inference must be that 
leftwingers concocted them. Some analysts suggested they "floated" the suggestions to 
test the waters in Taipei -- and not merely at the periphery of the Kuomintang 
headquarters. 


In the past few months, those who oppose the Kuomintang (generally known as Tangwai, 
those outside the party) have been more than making their presence felt and President 
Chiang, in what amounted to a revolutionary act, allowed the Tangwai to establish their 
own office, in essence acknowledging their existence. 


For the communists, this would mean that any reunification talks would not exclude this 
third element, which is nebulous in composition and whose loyalty has never been 
explicitly expressed, to say the least. This extra element could be an additional 
obstacle in the bilateral talks, which have always been envisaged as taking place 
between the two contesting parties, the nationalists and the communists. 


Any suggestion that the Kuomintang was prepared to go to the conference table, however 
impossible its terms, would be a blow to the fledgling Tangwai. 


The article in the MIRROR therefore could be directed at this small but growing 
political group on the island. 


Meanwhile, analysts also noticed that the two sides are closer now than they have ever 
been since the Kuomintang took refuge on the island. 


Five years after Marshal Ye put forward his nine-point proposal for reunification (he 
made his historic statement on the eve of Beijing's national day in 1981), unofficial 
contacts are an open secret. 


Many Taiwan residents of repute have visited the mainland and, although they are warned 
not to pass on their experiences, the people on Taiwan inevitably know very much more 
about life across the Taiwan Strait than before. 


Taiwan officials are also known to have visited Fujian Province and discussed local 
matters. 


HONG KONG ACADEMICS VISIT PRC SATELLITE CENTER 


HK131231 Hong Kong TA KUNG PAO in Chinese 11 Aug 86 p 1 


[Report: "Hong Kong Academics Visit Xichang Satellite Launching Center for the First 
Time" 


[Text] On 3 August, a group of people from Hong Kong academic circles visited the 
Xichang Satellite Launching Center in Sichuan. They were accorded a warm reception by 
Hou Fu, director of the launching center. They also looked at the various advanced 
facilities at the center. 
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This is the first group of Hong Kong visitors to have visited the center. 


Xichang City is the capital of Liangshan Yi Autonomous Prefecture. It has attractive 
scenery and the people there are both simple and honest. The satellite launching 
center is located between Daliang Shan and Xiaoliang Shan and all the facilities have 
been built through self-reliance. 


The academics visited the test area, the launching area, the command and control area, 
and the observation area, and were acquainted with the process of using the "Changzheng 
No 3" carrier rocket to launch geostationary satellites. The advanced equipment in the 
center and its good management left a deep impression on the visitors. 


The “Changcheng Industrial Corporation" of the Ministry of Astronautics is holding 
talks with Sweden, the United States, and many other Western countries on using the 
"“Changzheng No 3" rocket to launch satellites for these countries. A responsible 
person of the center said that the shift in the technological force would enable 
China's astronautic undertaking to serve the four modernizations program more 
satisfactorily. The center has not been officially opened to the outside world. 


Article Describes Center 


HK131233 Hong Kong TA KUNG PAO in Chinese 11 Aug 86 p 2 


("Feature Article" by Yeh Chung-min: "A New Star in International Astronautic Circles 
-- a Visit to the Xichang Satellite Launching Center To See the 'Changzheng No 3' 
Rocket (Part 1)"') 


[Excerpts] At nightfall we boarded a train from Chengdu to Kunming. In the dark night 
we sensed that the train was speeding along a zigzag mountain track. When we woke up 
the next morning, we had arrived in Xichang City, elevation 1,500 meters. 


We were excited all the way because the train was taking us to a mysterious gorge which 
had not been officially opened to the outside world -- the Xichang Satellite Launching 
Center. We were the first group of Hong Kong visitors to visit the center. 


The first impression we got when we arrived in Xichang was of its simplicity and 
quiet. There was not much traffic in the streets and the buildings were not high. 
Occasionally, one or two girls in minority nationality costume appeared among the 
crowd. It was a typical scene of a small city man's out-of-the-way place. The capital 
of Liangshan Yi Autonomous Prefecture, Xichang has a population of 150,000. [passage 
omitted] 


Prior to our visit, senior personnel, scientists, and engineers from eight Western 
countries had visited this outlying mountain area. Naturally, they had come with a 
definite purpose. 


Since the explosions or accidents involving the American space shuttle and the European 
"Ariane" rocket, the Chinese "Changzheng No 3" carrier rocket, which has maintained a 
good record to date, has suddenly become a shining new star in international 
astronautic circles. 
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There have been numerous enquiries, indicating intentions of entrusting China with 
tasks of launching satellites using the "Changzheng No 3" rocket. Last October the 
Chinese Ministry of Astronautics set up "Changcheng Industrial Corporation" to conduct 
business in the international market. Since the beginning of this year, the company 
has signed with Swedish and American companies letters of intent or memorandum 
agreements on launching communications satellites on their behalf. Talks with some 
other countries are still going on. [passage omitted] 


China began its satellite-laulnching undertaking in the sixties. There are two 
launching centers in the country: One is in Gansu's Jiuquan and the other is in 
Sichuan's Xichang. The former chiefly uses the "Changzheng No 2" rocket to launch 
satellites orbiting at low or intermediate altitudes, while the latter specializes in 
using the "Changzheng No 3" rocket to launch satellites orbiting at high altitudes. So 
far, the two centers have sent 17 man-made satellites into the sky. 


Why has Xichang, an out-of-the-way place, been chosen as the country's satellite 
launching center? It so happens that a site for launching geostationary satellites 
must be provided with two basic conditions: 1) The lower its latitude, the less energy 
will be consumed in launching satellites; 2) its temperature should not vary greatly 
during the four seasons of the year and it should have a short rainy season but a long 
period of sunshine. Therefore, it is necessary to go to the south to look for a site 
with such conditions. Situated in southwestern Sichuan, Xichang has long been known as 
a ‘moon city.' Pleasantly warm and spring-like all the year round, it has rain only in 
the third quarter of the year. This, plus the protective screen of numerous hills, a 
vast territory, and a sparse population, has made Xichang the best site for building a 


rocket base. 


After arriving at the center, we went to the test area first. As we entered the 
bright, spacious test hall, the magnificent shape of the "Changzheng No 3" rocket 
suddenly presented itself before our eyes. We went straight to its side, fully 
appreciating its majestic shape and graceful lines. It is a three-stage rocket, 
measuring 44 meters from the ends of the four thrusters to the conical tip and weighing 
130 tons. Compared with the "Changzheng No 2" rocket, its sister series, it is one 
stage longer, which also greatly enhances its carrying capacity. 


The fuel of a rocket is a key factor. The first and second stages of the "Changzheng 
No 3" rocket use dinitrogen tetroxide and unsym-dimethylhydrazine [pian er jia jing 
0252 0059 3946 3661] as fuel. Soon after launching, the two stages separate themselves 
from the main body one after anotheer and fall to the ground. The third stage, which 
carries the satellite and all the precision electronic instruments, uses the most 
advanced low-temperature, high-energy liquified hydrogen and liquified oxygen as fuel. 
After entering orbit, the rocket continues to coast for a time with the engine switched 
off. Then it is automatically ignited for the second time. The fuel continues 
burning until the satellite is delivered to the destined position. After fulfilling 
its mission, the third-stage rocket travels on through space without returning to the 


earth. 


The entire process, from ignition of the rocket to delivery of the satellite, Lasts 
1,248 seconds. 
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Since the Xichang center began operations, it has successfully delivered three 
satellites into space with the "Changzheng No 3" rocket. In January 1984 it launched 
an experiemental, nongeostationary satellite to a height of 6,000 km; in April the same 
year it launched the first geostationary satellite to a fixed point at a height of 
36,000 km; and in February 1986 it launched a second geostationary satellite. The two 
geostationary satellites have made a major contribution to the development of China's 
television, radio, and telecommunications undertakings. 


It was disclosed that the "Changzheng No 3" rocket and the European "Ariane" rocket are 
almost on a par in terms of the fuel used and the designs of the thrusters [tui jin qi 
2236 6651 0892]. However, from the talks held between the Changcheng Industrial 
Corporation and foreign countries on the launching of satellites we learned that it 
would be 10-15 percent cheaper to launch satellites using the "Changzheng No 3" rocket 
than using the "Ariane" rocket. 


ZHONGGUO TONGXUN SHE ON U.S. TRADE PRESSURE ON TAIWAN 


HK120755 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1033 GMT 11 Aug 86 
[Article by Kai Wen: "Uncle Sam Is No Longer Generous!"} 


[Text] Hong Kong, 11 Aug (ZHONGGUO TONGXUN SHE) -- A new round of U.S.-Taiwan trade 
negotiations held in Washington from 4 to 8 August has ended. Despite Taiwan's claim 
that these bilateral talks have brought about "mutual concessions" and "gains and 
losses," Taiwan public opinion has considered Taiwan as the side with “losses 
outweighing gains" and exclaimed that Uncle Sam is no longer so generous! 


Before these talks, the U.S. side had actually put pressure on Taiwan in various ways, 
such as openly condemning Taiwan's violation of the trade agreement, demanding the 
immediate abolition of the "price list with taxes paid,” threatening "retaliatory" 
action against Taiwan, calling for Taiwan's revaluation of the Taiwan currency against 
the U.S. dollar to "a rational rate," and so forth. During the period of negotiations, 
the U.S. representative especially mobilized a large negotiating team of more than 40 
people bringing overall pressure to bear on Taiwan from various angles of U.S.-Taiwan 
bilateral trade. 


It was learned that before the talks, the Taiwan side had already prepared itself for 
the "greatest concession" and had conveyed its “sincerity” to the U.S. side. But the 
latter seemed not to be appreciative. 


As a result of the current round of negotiations, apart from being forced to agree to 
reductions of import tariffs from 5 to 50 percent on 58 U.S. products, the Taiwan side 
also agreed to abolish the "price list with taxes paid" beginning from 1 October this 
year and to open the door the U.S. insurance companies to extend their scope of 
operations to Taiwan. As to the problem of foreign exchange rates, restrictions on 
toolmaker machinery and steel products, the ratio of automobile sales abroad, and so 
forth, the U.S. side still deranded discussion at chosen dates. 


U.S.-Taiwan trade relations have grown ever more tense, chiefly because of an ever 
expanding balance of trade in favor of Taiwan against the United States in recent 
years. According to statistics, the accumulated trade balance against the U.S. side in 
U.S.-Taiwan trade has exceeded 15 billion, causing great dissatisfaction to U.S. trade 
protectionists and thus arousing strong retaliatory action by the U.S. Administration. 
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Uncle Sam is no longer so generous as before. What should Taiwan do? In their 
writings on "a proper awakening in trading with the United States," some Taipei 
newspapers demand that apart from readjusting domestic financial policies, the 
authorities must quickly develop more overseas markets and seek new trade partners. It 
is urged that the authorities should no longer take "market diversification" as a 
slogan and should explore the "feasibility of a market beyond the United States" to 
keep the Taiwan economy from being “dictated by others." 


It seems that the road of solely relying upon the U.S. market to develop the Taiwan 
economy has become increasingly narrow. 


TROOP WITHDRAWAL FROM MPR 'FIRST TEST' FOR USSR 


HK110314 Hong Kong WEN WEI PO in Chinese 11 Aug 86 p 2 
[Editorial: "Some Development in Sino-Monogolian Relations"] 


[Text] China has made diplomatic contact with Mongolia. PRC Deputy Foreign Minister 
Liu Shuqing's visit to Mongolia has created a new precedent in more than 20 years of 
diplomacy. The two sides have made progress after many days of contacts and talks, and 
have now signed a consular treaty. This shows that both countries wish to develop 
good-neighborly relations. 


Why should this diplomatic contact take place between China and Mongolia? Obviously, 
it is because in his Vladivostok speech of 28 July, Gorbachev stated that he wanted to 
withdraw some Soviet troops from Mongolia. Mongolia responded rapidly to Gorbachev's 
troop withdrawal plan, expressing agreement, and also invited a senior official of the 
PRC Foreign Ministry to pay a visit. It was against this background that the Chinese 
Government, taking the approach of listening to what they say and observing what they 
do, felt that there would be no harm in making contact, and thus dispatched Liu Shuqing 
on his journey to Mongolia. 


As far as Sino-Mongolian relations are concerned, contacts have been going on for a 
long time, and there have been cultural and sports exchanges in recent years; there 
have also been trade exchanges, and two-way trade last year totalled $76.5 million. 
Their first long-term trade agreement, effective 1986-1990, was signed in April. The 
agreement provides for China to export silk, fruit, and light industrial goods and to 
import timber, leather, antlers, and similar articles from Mongolia. In civil 
aviation, Beijing-Ulaanbaatar flights were resumed in June after being suspended for 19 


years. 


All these exchanges indicate signs of improvement in Sino-Mongolian relations. 


However, whether relations can maintain an unswerving development for the better 
depends on Soviet sincerity about withdrawing troops from the Sino-Soviet border and on 


the scale of such a withdrawal. 


The whole world knows that the three big obstacles hampering an improvement in 
Sino-Soviet relations are: The stationing of large Soviet forces on the Sino-Mongolian 
border, which threaten China's security; the Soviet invasion of Afghanistan, which 
violates the United Nations charter; and Soviet support for Vietnamese aggression 
against Cambodia, which encourages Vietnam's expansionist ambitions. Sino-Soviet 
relations can hardly be normalized unless these three factors are eliminated. In 
February and June this year, Gorbachev expressed the hope that China and the Soviet 
Union could hold a high-level meeting. 
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China did not respond to this. China stated that Gorbachev had said something new 
about improving Sino-Soviet relations in his recent Vladivostok speech, and that it 
wished to study this. Gorbachev's remarks included his intention to withdraw troops 
from Mongolia. However, Gorabchev did not explicitly mention how many troops would be 
withdrawn or give a date for the withdrawal. On his visit to Mongolia, Liu Shiqing 
conducted a full exchange of views with the Mongolian side on certain international 
issues of concern; such issues would probably include a Soviet troop withdrawal from 
Mongolia. 


Analyzing Gorbachev's speech, we find that his intention was to raise the question of 
Asian security for the purpose of vying with the United States for superiority in the 
pacific. However, a guarantee of security in the Asia-Pacific region must be given 
with practical deeds, not just stated in words. Apart from withdrawing its large 
forces from the Sino-Soviet border, the Soviet Union must also eliminate the two hot 
spots of Afghanistan and Cambodia. At the same time, it should greatly reduce the 
missiles and nuclear weapons it has deployed. Only then will it truly help to ease the 
situation. 


However, Gorbachev's speech avoided the Afghanistan and Cambodia problems. This means 
that he is holding something back, because the Soviet Union has built a naval base at 
Cam Ranh Bay, and its strategy of using Vietnam to expand its strength has not changed. 


If the Soviet Union is sincere about improving relations with China, it should 
translate such sincerity into action by eliminating the three big obstacles hampering 
an improvement in relations. The troop withdrawal from Mongolia will be the first test. 


Although there has been some development in Sino-Mongolian relations, if the Soviet 
Union fails to live up to its word on troop withdrawal, then the obstacle lying between 
China and Mongolia cannot be said to have been eliminated by this recent move. 
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